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Copyright and Disclaimers

fi C o of Doing Business in Uzbekistan 202106 publication is designed to provide fi o rstep s h o foroforeign and
domestic investors looking for an authoritative source for startups and established businesses. This brochure
provides comprehensive overview of the major costs, including enterprise registration, labor costs, taxes and tax
preferences, licensing, foreign trade procedures, customs payments and preferences, business services, logistics
and other types of business information.

This publication is made possible by the support of the American People through the United States Agency for
International Development (USAID) Competitiveness, Trade and Jobs activity. The information contained in this
publication is obtained from official and publicly available sources and the contents of this publication do not
necessarily reflect the views of USAID or the United States Government.
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Y36ekuctoH Pecnybaukacu
NHBECTMUMAACP BQ TALLKM CABAO BA3MPAUIK

MUHUCTEPCTBO MHBECTULIMIA U BHELUHEN TOProBAU
PecnyBankn YabekucraH

The Ministry of Investments and Foreign Trade of the Republic of Uzbekistan is pleased to present the report
on "The Cost of Doing Business in Uzbekistan 2021", prepared by PricewaterhouseCoopers (PwC) with the support
of the United States Agency for International Development (USAID) and in cooperation with the United Nations
Development Program (UNDP).

The report outlines the process of starting a new business and the procedures for obtaining visas, paying taxes and
customs duties. Issues in the market for business services, including financial and insurance services, opportunities
in the stock and the securities markets are highlighted in the publication. It also reveals logistical costs and other
important aspects of business, down to social services in detail.

This report is useful not only for business, but is also an important indicator for the development of proposals
to further improve and simplify the processes of doing business in Uzbekistan.

Reforms in Uzbekistan have become irreversible and are aimed at creating a new look for the country, committed
to the development of economic market principles and the formation of the most favorable business climate for
the effective translation of business ideas into the real investment projects.

Sardor Umurzakov,
Deputy Prime Minister -

Minister of Investments and Foreign Trade
of the Republic of Uzbekistan
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FROM THE AMERICAN PEOPLE

USAID is pleased to present this Brochure on the Cost of Doing Business in Uzbekistan in 2021. This is an updated
version of the original guidebook issued by the United Nations Development Program (UNDP) in 2016.

In 2016, the newly elected President of Uzbekistan, Mr. Shavkat Mirziyoyev, launched a dynamic reform agenda to
implement large-scale economic transformation and create a supportive climate for private and foreign direct
investment. In recent years, the adoption of a new currency regulation law to guarantee the freedom of cross-border

and capital movement transactions, as well as a new law on investment activities to guarantee foreigni nvest or s o

rights have been remarkable accomplishments.

Against the backdrop of ongoing policy changes, the total volume of foreign direct investment (FDI) attracted to
Uzbekistan has grown from about $1.6 billion in 2018, to $4.2 billion in 2019. Over the past five years, Uzbekistan
has been able to significantly improve its position in the World B a n K2@26 Doing Business Report and was named
one ofthetop20fi g | o bmplr over s o

At the same time, the Go v e r n nmmar prégsess in reducing the domination of state-owned monopolies in the
economy, non-transparent public procurement, growing concerns over the protection of private property and
insufficient intellectual property r i g tatv qidve negatively impacted on Uz b e k i snveatmehtsclimate. The
restrictive regulatory environment, with its numerous bylaws, and a lack of competition or access to market,
discourage investors from exploiting potentially profitable opportunities in Uzbekistan. The outbreak of COVID-19
has impacted on investment trends and made FDI a highly competitive commodity globally.

The U.S. Government is committed to promoting a robust business environment which reflects strong institutions, the
rule of law and economic growth. With the new reform agenda aimed at economic liberalization, the Government of
Uzbekistan is proactively taking steps to further improve the investment climate in the country and make reforms
irreversible. USAID supports the Government of Uzbekistan in undertaking trade policy reforms and accession to the
WTO by revising legislation, building institutional capacity, and making firms more competitive. USAID is confident
that the availability of transparent and reliable data is a huge step towards more sustainable FDI and an enabling
business environment in the country.

This volume has been made possible due to the partnership between USAID and UNDP Office in Uzbekistan and
the Ministry of Investments and Foreign Trade of Uzbekistan. This brochure has been written by
PricewaterhouseCoopers (PwC), one of the most reputable global leaders in the provision of professional services.
This inclusive and informative volume, produced by PwC, covers all the steps associated with opening a company in
Uzbekistan. USAID believes it will be invaluable for government policy makers, potential investors and businesses
around the world.

Susan Fine

USAID Acting Mission Director in Uzbekistan
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Empowered lives.
Resilient nations.

This exciting study is geared to assess the major costs associated with starting up and doiny wvusmiess i
Uzbekistan. This is a particularly important undertaking because business has a key role to play in the achievement
of the Sustainable Development Goals i as an engine of economic growth and employment and a source of finance,
technology and innovation.

The 6 C o oftDeing Business in Uz b e k iisa jeim @roduct of UNDP, USAID, the Ministry of Investments and
Foreign Trade and PricewaterhouseCoopers (PwC). The brochure is designed to provide foreign and national
business representatives assessment of major costs associated with starting and doing business in Uzbekistan. It
incorporates a comprehensive overview of such costs as enterprise registration, labour costs, taxes and tax
exemptions, licensing, foreign trade procedures, customs payments and preferences, business services, logistics
and other types of business information.

During the past few years, Uzbekistan has accelerated reforms in improving the overall business environment
through implementing a comprehensive set of measures aimed at lifting bureaucratic and administrative burden,
cutting the costs for obtaining licenses and permits, as well as simplifying licensing procedures.

Against this backdrop, COVID-19 and the measures to confront its spread has presented a unique set of challenges
to business communities in all countries around the globe. In Uzbekistan, as elsewhere, the services sectors of
tourism, hospitality, catering and transport were hit particularly hard. They experienced the sharpest drop in demand
and revenue, massive suspension of operation, frequent involuntary leaves (especially unpaid), layoffs, and for those
who remained employed, cuts of salaries and bonuses.

Seeing the importance of current global changes and development trends in doing business, UNDP and USAID
came up with the idea to prepare a new edition of the 6 C oo$ Doing BusinessinU z b e k ifar 2020n fiis our hope
that this publication will provide useful knowledge and practical guidance on the business environment in the country.
More importantly, we are eager to continue our work in the field to accelerate progress towards inclusive and
sustainable growth within this decade of development for Agenda 2030, and we recognize that the private sector
(especially micro, small and medium sized businesses) is an important partner in this endeavour.

Matilda Dimovska,

UNDP Resident Representative in Uzbekistan
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ADB

Asian Development Bank

AmCham

American Chamber of Commerce

CBU (Regulator)

Central Bank of Uzbekistan

BCU Basic Calculated Unit

CClI Chamber of Commerce and Industry of the Republic of Uzbekistan
CFC Controlled Foreign Corporations

CIS Commonwealth of Independent States

CIT Corporate Income Tax

CPI Consumer Price Index

CPS Center for Public Services under the Ministry of Justice of Uzbekistan

Economic Courts

Economic courts of the Republic of Karakalpakstan, regions and Tashkent city, as
well as inter-district, district (city) economic courts

FEZ Free Economic Zones
FTA Free Trade Agreement
FX Foreign Exchange
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GDP Gross Domestic Product
GNI Gross National Income
ICAC International Commercial Arbitration Court under the Chamber of Commerce and

Industry of the Republic of Uzbekistan

JSC Joint-Stock Company
KPI Key performance indicator
LexUz National legislative database of Uzbekistan i LexUz

A for E I L Migrati f the R lic of ki
Migration Agency gency for External Labour Migration of the Republic of Uzbekistan

MMW Minimum Monthly Wage
MFU Ministry of the Finance of Republic Uzbekistan
NBU (Commercial bank) National Bank of Uzbekistan

OECD Organization for Economic Co-Operation and Development

PIT Personal Income Tax

PSA Production Sharing Agreement
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SCS

The State Committee of the Republic of Uzbekistan on Statistics

SEZ

Special Economic Zone

Single Public Services Portal

Single Portal of Interactive Public Services of Uzbekistan

Single Registry

Single State Register of Enterprises and Organizations

Special Industrial zone

Siz

SOE State-owned enterprise

ST Social Tax

TIAC Tashkent International Arbitration Centre

TP Transfer Pricing

UAIS Unified Automated Information System

UEISFTO Unified Electronic Information System on Foreign Trade Operations
usb United States Dollar

Uzstandard Agency

Uzbek Agency of Standardization, Metrology and Certification

UzCSD Uzbekistan Central Securities Deposit
UzEX Uzbek Commaodity Exchange

UzRCE Uzbekistan Republican Currency Exchange
uzs Uzbek Soum

VAT Value Added Tax

wB World Bank
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Introduction (1/3)

Uzbekistan is going through significant economic, social and political reforms and changes.These reforms are
associated with Shavkat Mirziyoyev, who was elected as the President of Uzbekistan in December 2016. The
presidential elections proved to be a watershed moment in the development course of the country. The Government
of Uzbekistan identified private sector as a key driver of economic development. One of the first measures taken by
the new government was the creation of the online i v i rreacepdgoh h a | &f £réme Minister and President. The
reception halls have become an important feedback mechanism and means of dialogue with the general public and
business society. Similar initiatives have been launched at all levels of the government , including local and regional
khokimiyats, local branches of executive power.

In February 2017, the Government of Uzbekistan adopted a mid-term development strategy - the Strategy of Actions
for 2017-2021. The Strategy is the first holistic national development roadmap adopted by the Government of
Uzbekistan, which focuses on five priority areas:

Improving public administration and strengthening civil society

Reforming the judiciary system and ensuring its independence

Economic liberalisation

Improving education, healthcare, public infrastructure, and social safety nets

Safety, inter-ethnic and religious tolerance and promoting friendly and cooperative relationships with other
countries

O¢ O¢ O¢ O¢ O¢

Within the framework of the Strategy implementation, the Government of Uzbekistan initiated a number of key
reforms, including:

The liberalization of the foreign exchange market and the unification of multiple exchange rates;

Tax and customs reforms;

Administrative reforms that also included financial decentralization and development of public-private
partnerships;

Reforms in the financial and banking sectors;

Reforms in the education, medicine and construction sectors;

Privatisation of state-owned companies (SOE);

Reforms of the competitive environment in various sectors of the economy;

And closer regional cooperation with neighbors

O« O« O«

O¢ O¢ O¢ O¢ O¢

In general, thanks to the comprehensive and deep economic reforms, the economy of Uzbekistan has become more
dynamic and living standards of population have significantly improved. The reforms have improved investment
climate, removed major market distortions and unlocked potential of private entrepreneurship. As a result,
Uz b e ki sconamythas become much more open and market-oriented economy.

A surge in both domestic and foreign investment and a pickup in domestic consumption boosted real GDP growth
from 4.5 percent in 2017 to 5.4 percent in 2018, and further to 5.6 percent in 2019.

This upward trajectory was interrupted by the COVID-19 health crisis in 2020. To mitigate the health, social and
economic impact of the pandemic, the Government has taken unprecedented anti-crisis policy measures. They have
focused on containing the virus, protecting lives and livelihoods, and keeping the most affected sectors of the
economy afloat. These efforts include sizable additional spending on health care and social assistance and financial
support to firms in specific sectors. They have been financed by the emergency borrowing from the international
financial institutions, such as the World Bank, the International Monetary Fund and the Asian Development Bank.
The Government has also reconsidered and updated the state budget for 2020.

The pandemic has highlighted the vulnerability of certain groups of population. In response to this, the relevant
Government agencies started drafting Poverty Reduction and Employment Strategies. Persistent COVID-19
disruptions at the local and international levels have tempered prospects for a quick recovery in 2021. Nevertheless,
international financial institutions project that the 2021 growth prospects of Uzbekistan remain positive. Growth is
projected to rise to 5.5-6 percent in 2021, supported by market reforms to address production bottlenecks and
liberalize the economy.

The Government projections show that the economic growth is expected to accelerate in the coming years due to the
expansion in domestic and foreign investments, higher access to credits, higher domestically driven demand due to
wage increases, further price liberalization and higher exports due to better income dynamics in key trading partner
countries.

11



Introduction (2/3)

Sectoral composition of GDP in Uzbekistan has remained more or less stable in the past 5 years. Agriculture is one
of the two main sectors, accounting for 25% of GDP in 2019, while the share of manufacturing in GDP was 27%.
Starting from 2017, agricultural sector growth has slowed down predominantly due to reduction in area allocated for
cotton farming and reforming the cotton farms to textile clusters, falling from 6.1% in 2015 to 2.5% in 2019.

Since 2016, the growth rate of manufacturing sector has outpaced the growth of overall economy with average value
of 6.6%. In 2019, main sub-sectors of overall manufacturing industry are metallurgy industry (17.8% share),
manufacture of food products (11%), manufacture of motors vehicles, trailers and semi-trailers (10.3%) and textile
production (9.3%). Although the mining i n d u ssharey(@® in GDP as of 2019 is relatively small, it remains as a
key contributor to Uz b e k i sxpats dhe mining sector has withstood the impact of 2017 currency devaluation
well.

One of the fastest growing sectors is tourism and hospitality industry. In just 5 years the number of inbound tourists
have almost quadrupled from 1.9 million in 2014 to over 7 million in 2019. However, the tourism sector constitutes a
small proportion of the ¢ 0 u n tGDFR. dajor decline in the amount of 60-70% was observed comparing to 2019 in
tourism sector during COVID-19 pandemia and quarantine period of 2020.

Uzbekistan has been experiencing a construction boom in recent years. The average growth rate of construction
sector was 13.1% over the last 5 years with the peak value of 19% in 2019. In the coming years the construction
sector is expected to keep expanding due to higher infrastructure investment, extended credits as a result of financial
sector developments and further foreign direct investment.

In recent years inflation has become one of the main problems for the Government of Uzbekistan. After falling to a
single digit in 2016, inflation rose to 27.5% and 19.2% in 2018 and 2019. (SCS, 2019) This increase in inflation is
explained by the accompanying price liberalization, a significant increase in government spending, and removal of
import barriers. At the same time, the country's economy remains highly dependent on imported raw materials and
capital. It is expected that within 2020-2024 inflation in the country will decrease in view of the possible higher CBU
independence and adoption of inflation-targeting policy. (See the Draft Presidential Decree fOn improving the state
monetary policy and increasing the effectiveness of measures of the GoU and the CBU to ensure price stability in the
economy.0.) Still, the reduction in the inflation rate, in the short-run, may be undermined by expected wage
increases, further price liberalisation and extended credit to the economy. (IMF, 2019), (WB, 2019)

High unemployment rate remains the most urgent issue hampering economic and social development of the country.
It stood around 9% in 2019 and preliminary 10.5% in 2020 (SCS 2020), and it further expanded during the COVID-19
pandemic, leading to the significant deterioration in living standards of the unemployed population. The problems of
employment and low wages are also exacerbated by low labor productivity. Therefore, it is expected that ongoing
reforms in education system will have a positive impact on increasing labor productivity and fuel economic growth. At
the same time, we believe that such reforms will allow the country to decrease development gap with advanced
countries while demographic window of opportunity (the so-called demographic dividend) ceases to exist and an
aging population leads to much higher dependency ratio starting around 2040.

As Uzbekistan continues to open up to the world economy, its economy will become more susceptible to the global
economic events. As an exporter of primary commodities (gold, natural gas, copper and cotton), Uz b e k i

economy has been negatively affected by the ongoing trade tensions between the U.S. and China. Because of the
trade war, the international prices for primary commodities have remained or declined further. This may lead to the
increased volatility in international markets.

For the past 5 years, the Government of Uzbekistan ran balanced budget. Since 2017, the fiscal deficit has
substantially increased and is expected to peak in 2020. Such increase in public deficit is largely attributed to further
liberalization of the economy, 2019 tax reforms and sustainment of socially-oriented policy via a large number of
state-led programmes and infrastructure investment.

stanos
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Introduction (3/3)

In 2019, almost half of the state budget revenues (45.8%) came from indirect taxes (VAT, excise tax). Within the
indirect taxes, over 76% of proceeds is provided by the VAT. Direct taxes provide additional 28.3% of the state
budget revenues. The rest of the revenues are collected from resource and property taxes.

The state budget prioritizes spending on social sectors and social protection of the population. In 2019, the combined
expenditures of the state budget for education, health, science, culture, sports and social benefits made up more
54.2% of the total budget expenditures. Expenses for the economy are the second largest expenditure item and are
associated with the spending on infrastructure.

The current COVID-19 pandemic has introduced a lot of changes to the state budget for 2020, leading to a
significant fiscal deficit. However, social orientation of the budget is expected to remain in the coming years with a
number of social programmes, wage increases for civil servants along with further investments in infrastructure. At
the same time, the size of the fiscal deficit is expected to fall due to more prudent fiscal policy, revised tax and
customs reforms (associated with possible increments in import tariffs) and privatisation of state owned enterprises.

In accordance with the Ministry of Economy, the size of the informal economy in the country in 2018 fluctuated within
40-50% of GDP and well exceeds the average global rate of 17.2%. In addition, in its recent study, UNDP (2019)
provides a number of estimates (using different methodologies for informal sector share estimation) showing that the
share of the informal economy throughout the last 25 years was fluctuating around 20-52%. In fact, the large informal
economy has been inherent in Uzbekistan economic system and there are a number of reasons why it remains
rather large.

However, the recent reforms aimed at liberalizing the economy, reducing the state intervention in the economy and
tax burden, improving public services and strengthening the rule of law are expected to decrease the size of the
shadow economy, create enabling environment for private entrepreneurs and ultimately increase national income.

As of January 1, 2021, the Government of Uzbekistan listed more than 620 state-owned companies and properties
as privatization targets. The presidential decree No. UP-6096, signed on October 27, 2020 i A b anedsures for the
accelerated reforming of the companies with participation of the state and privatization of the state a s s eenvisages
preparation of 62 companies in the oil and gas, construction, chemical, wine making, tourism and other sectors for
privatization. Their state share will be sold in at public auctions and the s t a tsl@sin a further 479 companies
would be fully privatised.

Also, the Government of Uzbekistan earlier ordered the sale of state shares in Ipak Yuli Bank, Alogabank, Turon
Bank and Asia Alliance Bank.

13



Republic of Uzbekistan

Geographic location: The territory of the Republic of Uzbekistan mainly lies between the Amudarya and Syrdarya
rivers in Central Asia. Uzbekistan is a double landlocked country.

Coordinates: 41-00 northern latitude, 64-00 eastern longitude.

Area: Total i 448,900 sqg. km; including land i 425,400 sg. km; water i 22,000 sg. km. The territory of the country
extends 1,425 km west-to-east, and 930 km north-to-south.

Borders: Total length i 6,221 km. The length of the border with Kazakhstan i 2,203 km, Turkmenistan i 1,621 km,
Tajikistan T 1,161 km, Kyrgyzstan i 1,099 km, Afghanistani 137 km.

Climate. The climate is sharply continental. Average temperature in January falls as low as i 6AC, while average
temperature in July reaches as high as +32A C. Average annual precipitation ranges between 120-200 mm in the
valleys, and 1 000 mm in the mountainous regions. The amount of precipitation is insignificant, thus, agriculture largely
depends on irrigation. The largest rivers are Amudarya and Syrdarya. Total length of Amudarya is 1,437 km, and of
Syrdarya i 2,137 km, respectively. There are several major artificial lakes such as Chardara and Charvaq water
reservoirs.

Natural resources. Uzbekistan is endowed well with natural resources. The country has major production and mineral
potential, unique agricultural resources, significant amount of semi-finished materials generated in the processing, and
advanced infrastructure.

Extraction of minerals is based on rich deposits of precious, non-ferrous and rare metals, as well as hydrocarbon fuel 1
oil, natural gas and gas condensate, brown and half-coking coal, shales, and uranium ore.

Uzbekistan ranks especially high in proven reserves of the natural resources such as gold, uranium, copper,natural
gas, tungsten, potassium salts, phosphorite and kaolin clay reserves. For example, Uzbekistan ranks 16th in the world
in gold reserves and 9th in gold mining; 16th in natural gas production; 11th in copper reserves; 10th in uranium
mining.

© Karakalpakstan

Tashkent reg.



Macroeconomic Indicators

Table 0.1 Macroeconomic Indicators

Indicator 2010 2012 2014 2015 2016 2017 2018 2019
GDP, UZS billion 74,042.0 ]120,242.0 |177,153.9 |210,183.1 |242,495.5 |302,536.8 |406,648.5 ]511,838.1
including:

Manufacturing, UZS billion 12,997.3 ]20,462.7 132,136.7 38,466.6 |45,397.9 59,570.4 95,803.9 139,812.8
Agriculture, UZS billion 21,251.3 |36,954.6 ]53,613.2 64,680.3 74,779.0 90,983.9 113,660.7 |130,599.9
Construction, UZS billion 3,760.6 5,601.4 9,098.2 11,382.6 13,148.0 15,228.6 22,101.1 29,891.5
L?gsbﬁﬁ)igiﬁon and communications, |, 5576 l11011.0 |17,0038 191582 [21,1130 |253055 30,6160 |35824.0
Trade, accommodation and catering

services, UZS billion 5,982.7 8,956.2 13,836.3 |16,145.3 |18,755.4 ]21,540.6 |26,747.9 ]32,191.5
Other, UZS bhillion 13,248.7 ]22,039.3 ]33,085.3 40,203.2 46,870.7 55,115.8 72,143.1 97,037.7
Net taxes on products and export-

import 9,463.6 14,316.8 |18,380.4 ]20,146.9 |22,431.5 |34,792.0 |45,575.8 ]46,480.7
operations

Investments in fixed capital, UZS bin 16,463.7 |24,455.3 |37,646.2 44,810.4 51,232.0 72,155.2 124,231.3 |195,927.3
Foreign direct investments, USD min 1,636.4 |563.0 808.7 1,041.2 1,662.6 1,797.3 624.7 2,314.6
Exports, USD min 13,023.4 ]13,599.6 |]13,545.7 12,507.6 12,094.6 12,553.7 13,990.7 17,458.7
Imports, USD min 9,175.8 12,816.5 ]13,984.3 12,416.6 12,137.6 14,012.4 19,439.2 24,292.3
GDP per capita, UZS thousands 2,592.3 4,038.4 5,759.7 6,715.4 7,614.2 9,340.8 12,339.1 ]15,242.0
GDP growth, % 7.3 7.4 7.2 7.4 6.1 4.5 54 5.6

Share of small businesses and private |52.5 54.6 55.8 56.7 5783 54.9 60.9 57.2
Inflation (Consumer Price Index), % 7,3 6,8 6,1 5,6 8.8 13.9 175 145
Central Bank refinancing rate, % 14.0 12.0 10.0 9.0 14.0 14.0 16.0 16.0
Minimum monthly wage, UZS 123,144 ]197,064.8 |293,158.4 |322,474.2 |370,842.9 |426,466.2 |501,959.5 |634,880.0
Table 0.2 Official foreign exchange rates (as of December of the respective year)

UsSD /Uzs 1,640.0 1,984 2,422.4 2,809.98 |3,231.48 |8,120.07 |8,339.55 |9,507.5
EUR/UZS 2,165.1 |2,620.3 |2,987.7 3,074.1 |3,419.2 9,624.7 9,479.5 ]10,624.7
SFR/ UZS 1,707.1 |2,165.5 |2,456.7 2,849.5 |3,151.4 8,207.8 8,381.4 ]9,753.3

Source: WB database (2020), SCS (2020), Official statistics (2020), CBU (Archives of Exchange Rates)
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Demography and Employment

Table 0.3 Demography and Employment

Indicator Unit 2011 2012 2013 2014 2015 2016 2017 2018 2019
Average annual number of 1000 {54 339.4| 20,774.5 |30,243.2 | 30,757.7 | 31,298.9 | 31,847.9 | 32,388.6 | 32,956 1 | 33,580.6
permanent residents people
Number of working-age 1000 .5 566.1|13,571.4 |13,887.6 | 14,203.6 | 14,502.1 | 14,786.1 | 15,042.0 | 15,280.4 | 15,555.9
population, total: people
1 of which, women % of total |41.4 41.3 41.2 41.1 41.0 41.0 41.0 40.9 40.8
i of which, men % of total |58.6 58.7 58.8 58.9 59.0 59.0 59.0 59.1 59.2

. . 1,000
Employment, in entire economy: people 11,919.1112,223.8112,523.3]12,818.4]13,058.3]13,298.4 ]13,518.5]13,292.2]13,608.8
. 1,000
I non-government sector people 9,549.7 |9,860.6 |10,182.2]10,493.7|10,717.0]10,968.0]11,103.7]10,810.4|11,066.6
. 1,000
i government sector people 2,369.4 |2,363.2 |2,341.1 |2,324.7 |2,341.3 |2,330.4 |2,414.8 |2,481.8 |2,542.2

Source: WB database (2020), SCS (2020)
Population, labour force and economically active Population age structure, %
population, thousand people

40,000 -
20,000 -
10,000 -

2014 2015 2016 2017 2018 2019 — A — — A — -
1991 2011 2020

o-14 15-64 [ 65+

I Fopulation [ Economically active
Labour force

Source: SCS (2019) Source: SCS (2020)

i i i i i 0,
Population distribution by type of residency, % Gender composition of population, %

63% [ 64%
l I 49% 50.3% [l 50.3% [l 50.3% [l 50.3%

2000 2005 2010 2020 2000 2005 2010 2020

Urban Bl Rural Males B Females

Source: SCS (2020) Source: SCS (2020)






Registering a company (1/10)

The Resolution of the Cabinet of Ministers fi O Btate Registration of the Business Ent i Na. @sdated 9 February,
2017 is a primary document prescribing the procedures for incorporation of business entities. A new business entity,
regardless of its organizational form, except for banks and credit institutions, can be registered either offline through a
local CPS or online through a Single Portal of Public Services at https://fo.birdarcha.uz. Online registration requires
that the applicant has e-signature, issued in Uzbekistan. Therefore, if the applicant or the person representing it do not
have e-signature, the registration is carried out offline in person.

To register a business entity, the applicant shall submit the following set of documents: (i) standard application form,
(ii) corporate name of the business entity booked in advance, (ii) relevant documents in Uzbek language (i.e. charter
and foundation agreement), and (iv) confirmation of payment of the state fee for registration of the business entity.

Please note that the corporate name is booked in advance through the online platform, available at
https://fo.birdarcha.uz/pub/booking. The system has an automatic filtering, which does not allow booking corporate
names, which are against Law fi O rCorporate N a me s.@. ,corporate names, which are already registered in
Uzbekistan, has an indication of the official name of states, etc.

The state fees for registration are defined under the Law i O Btate F e e and the Resolution No. 66 and may vary
from 1 to 10 of the the base calculation unit ( fi B Cdég@ehding on the type of a business entity (see Table 1.1. below).

Please note that the amounts of state fees are fixed in BCUs. The amount of BCU is increased every year through
the presidential resolution. Starting from 01 February 2021, the current BCU is set at UZS 245,000 which is
equivalent to approximately USD 23 at the official exchange rate for January 2021.

Table 1.1. The state fees for registering business entities

Organizational Form of Business Entities State fee for registration*
Individual entrepreneurs; family enterprises without forming the legal entity; legal entities 1BCU
insurers and insurance brokers, auditing organizations, organizations of tax consultants, exchanges, 4 BCU

pawnshops, investment funds, enterprises for fruit and vegetable products storage, belonging to
"Uzbekozikovtzahira" Association, markets, economic management bodies in the form of joint stock
companies (including holdings), created by the relevant decisions of the President and the
Government of the Republic of Uzbekistan

Enterprises with foreign investments 10 BCU

* Please note that state fee is reduced by 10 percent in case of applying online through the Single State Portal.

It is important to note that the prior-existing requirement of a minimum amount of charter capital with respect to limited
and additional liability companies, joint-stock companies, family enterprises, etc. has been abolished. Nevertheless, if a
business entity of any form purports to pursue a licensed activity, it shall comply with requirements for the minimum
amount of charter capital stipulated in the licencing requirements. Besides, some forms of business entities, such as
unlimited partnership, limited partnership, and enterprises with foreign investments, still have a statutory requirement
for a minimum amount of charter capital (See Table 1.2. below).
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Table 1.2. The requirements for the minimum amount of charter capital for certain business entities

Organizational and Legal Form of Business Entities Minimum Amount of Charter Fund

Unlimited / Limited partnerships 50 BCU

Enterprise with foreign investments UZS 400,000,000.00 (with at least 15 percent of foreign
participation)

Ifthea p p |l i cepreséntative applies for registration, he/she should present the duly formalized power of attorney.
If the power of attorney is issued outside of Uzbekistan it shall be duly legalized and translated to Uzbek or Russian
language in Uzbekistan. The accurateness of the t r a n s Isigratare & $urther notarized by the Uzbek notary

office.

The costs for translation and notarisation of documents issued in a foreign language abroad vary depending on the
language, type of document and other parameters. There is a possibility to proceed with the notarisation of
documents via the single portal https://e-notarius.uz/, which allows to create a separate account and upload the
documents online, find a notary, review the list of available notaries, etc. Below is the table of current average market

costs established for translation.

Table 1.3. Current average market costs established for translation of documents

Language of translation

Cost, per A4 format
page (1800 characters) /
uzs

English 35,000
Arabic 70,000
Spanish 60,000
Chinese 100,000
German 60,000
Farsi 100,000
French 70,000
Hindi 80,000

* From Uzbek into the languages listed above

**Translation from foreign languages into Uzbek is normally slightly higher

All the documents submitted for business e n t i régistéation are scrutinized by the CPS representatives on the
subject of their completeness and fulfilment of the requirements listed within the Resolution of the Cabinet of
Ministers No. 66 such as the provision of all necessary information about the founders, the language of the charter
and the presence of all other mandatory documents produced in an appropriate form and containing all relevant

data.

The procedure of a business entity registration can take from several hours to 1 (one) working day. Simultaneously,
in the course of registration procedure, the business entity is registered in tax and statistical authorities through a
unified system of state b o d i ietesa@tion. Within 10-day period after the state registration, the business entity
should open a bank account and submit a special tax form to the tax authorities containing bank account details.

19


https://e-notarius.uz/

Registering a company (3/10)

Once a company is registered, it is included in the Single Registry that is managed by the State Committee on
Statistics. The Uniform Registry includes general information on all legal entities incorporated in Uzbekistan. Once the
legal entity is registered, any third party may have unrestricted access to its basic data via the Uniform Registry at the
website of the State Committee on Statistics, such as charter capital, names of participants, amounts of their
participation interests, organizational form, legal address, contact numbers of the director and date of registration. To
retrieve the data from the Uniform Registry, the third party needs to insert a personal tax reference number of the
business entity.

Table 1. 4. Business Incorporation Expenditures

Procedure Cost in BCU

Purchasing of c 0o mp a Bepld s Approximately UZS 60,000 - 250,000

ﬁotanzmg the copies of the documents and their extracts for legal entities 0.02 BCU per page

Notarizing power of attorney *** 0.01 BCU

Notarizing the authenticity of the signature on the documents, including

the authenticity of the signature of the translator for legal entities 0.2 BCU per page

* The prior-existing requirement for the business entities to have seal and (or) stamp has been abolished, yet the considerable number
of businesses still prefer to use seals or stamps.

** Required in case the documents were issued abroad and composed in a foreign language.

*** \Worth to note that the costs for notarization of documents as well as the majority of other state fees are established by the Law of
Uzbekistan fi Othe State F e e 0
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Provision of public services to business entities by Single Window

The business entity may use a range of available state services by reaching the Single Public Services Portal, based
onthef s i nvg Ineal principle, at the address https://my.gov.uz or referring directly to CPS in person.

The CPS is an intermediary body which is entitled to provide government services and renders primarily procedural
assistance, i.e. accepting and proceeding the relevant documentation, transferring the submitted documents to the
appropriate state body, communicating with the applicants upon the need and notifying them with regard to the status

of their application. In alternative, the Single State Services Portal was created to make it possible to send the full
application in online mode. In order to resort to any of the named services either online or in personthec o mpany 6 s
director or the chief accountant should use e-signature.

The majority of government services was explicitly determined to be provided by the CPSs (see in particular the List of
the Government Services to be Provided Exclusively through the CPS, Annex No. 2 to the Presidential Resolution No.
PP-2412 dated 28 August 2015). It should be noted that the list of services provided by the CPS is being updated
relatively often.

In particular, the CPSs and Single Public Services Portal currently provide, without limitation, the following government
services to business entities:

0 Obtaining and renewing the work permit for foreign employees,

0 Obtaining and renewing licenses,

0 Obtaining the preliminary approval of the Antitrust Committee for M&A transaction,

0 Accessing business entities to the engineering communication networks on a turnkey basis;

0 Approval of buildings' and facilities' refacing (renovation of facades);

0 Permit for reprofiling and reconstruction of the building;

0  Permit for construction and assemblage works;

0 Certificate of state registration of rights for land plots;

0 Certificate of state registration of rights for buildings, facilities, and perennial plantations;

0 State registration of mortgage along with buildings and(or) facilities mortgage agreements entered into by
legal entities;

0 Authorization certificate of the right of carrying out the alcoholic beverages retail trade;

0 Authorization certificate of the right carrying out the alcoholic beverages retail trade by the catering
organizations;

0 Permit for carrying out mobile / off-site trade;

0 Permit for changing the status of residential property to non-residential property;

0 Report on conducting a reclamation of lands which have been damaged in the course of mineral resource
usage;

0 Permit for cutting of those trees and bushes which are not included in forestry fund;

0 Permit for a special water use or water consumption;

0 Permit for a special use of plant life objects; and

0 Issuance of a certificate of EDS, which provides a free access to the entire range of services, rendered by

the bodies of state and economic management, local state government bodies and commercial banks, etc.

The CCI was established in 2004 based on the Presidential Decree and operates under the Law of Uzbekistan fi O the
Chamber of Commerce and Industry of the Republic of Uz b e k i (& & aemw @dition). The CCI is a non-government
non-profit organization, which aims to facilitate the favorable business environment. Membership in the CCI is
voluntary for small business entities and private entrepreneurships, and mandatory for the other types of business
entities. Membership in the CCl is formalized by concluding an agreement between a member and the CCI.
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The CCI members are granted a number of incentives and preferences focused on legal support and protection of the
business sector in Uzbekistan. To illustrate, the CClI members are entitled to the pro bono legal consultations in the
field of taxation, customs, commercial law, banking legislation, construction, etc. Furthermore, the CCI assists the
business entities to establish and strengthen the links with foreign partners and attract foreign direct investment which
would help to create and develop the manufacture of competitive market production.

Another important function of the CCl is the protection of the legitimate rights and interests of its members before the
governmental bodies, as well as support of interaction of its members with state authorities, whether it is legislative,
executive or judicial branch. In specific, the CCI has a right to participate in pre-trial dispute proceedings between the
members and file complaints to the courts on behalf of CCl members without paying the state fee, file appeals against
the rendered decisions of the central government and municipal authorities, acts or omissions of the state officials
without paying a state fee.

Table 1.5. Membership fees in the CCI

Entity Membership fee (in BCU)

Associated Members Admission fee Annual fee

Individual entrepreneurs - Negotiable, but at least 1.5 BCU

Small businesses - Negotiable, but at least 20 BCU

Micro firms - Negotiable, but at least 6 BCU

All other business entities with mandatory - From 50 to 200 BCU depending on the main
membership type of activity

The companies operating in Uzbekistan as well as non-resident companies may voluntarily become a member of the

AmCham, which was established in 1997 by the members of foreign business community resident in Uzbekistan. The

AmCham is an independent association of business persons and entities that unites mostly foreign companies

originating from US, Europe and South Pacific Asia and has over 100 members. AmCham is an affiliate and a fully

accredited member of the Chamber of Commerce of the US, and as such, is eligible to use that or gani zati on
informational and other facilities.

Table 1.6. Current fees for the AmCham membership

Entity IMembership fee

Voting Members:

Companies with the revenues of USD 100 m and above USD 4,000

Companies with the revenues in the range between USD UsD 3,000
100 m and USD 5 m

Companies with the revenues less than USD 5 m USD 1,500
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Non-Voting Members:

Companies with the revenues less than USD 100 m USD 1,000
Companies with the revenues less than USD 5 m USD 800
Non-for-profit organizations USD 800
Company no-resident of Uzbekistan which has no local representation USD 1,500

[Source: official web page of Amcham at: http://amcham.uz/join-us-form/]

Labour conditions

The Labour Code is the primary legislative act that sets forth the regulation in the field of labour relations on the
territory of Uzbekistan. Among other matters the Labour Code establishes the minimum working conditions which
apply to all employers as indicated in the table below.

The Labour Code has a strong social focus, providing substantive protection to the e mp | o yrighéssltéalso sets
forth various guarantees to certain types of employees, as well as stipulates special requirements for the procedure
for employment contract termination.

As mentioned above, the Labour Code provides additional guarantees to certain categories of workers, including
women and individuals in charge of family responsibilities, youth and individuals who combine work with training.
The Labour Code prohibits discrimination against women in connection with their marital status, or paying lower
wages to women due to their pregnancy or parenthood. Furthermore, minors who combine work and study should
be provided with the necessary working conditions for such combination, including the provision of additional paid
leaves.

Pursuant to Article 97 of the Labour Code, the employment contract can be terminated only on the grounds
stipulated in the Labour Code, which include, in particular:

0 At the initiative of the employee or the employer;

0 By the mutual agreement of the employee and employer;

0 Due to circumstances beyond the control of the employer and employee;

0 Upon expiration of the fixed term of the employment contract;

600On the grounds provided in the employment contract
accountant, or the person, performing the functions of the chief accountant, etc.;

0 Due to non-election (failure to pass the competition) for a new term or refusal to participate in the election

(competition).

Wi
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Table 1.7. Minimum labour conditions

Normal duration of working time Maximum 8 hours per day or 40 hours per week

Duration of probation period IMaximum three months

Frequency of remuneration At least once every 2 weeks of the month

Remuneration for overtime, weekend and holidays At least in double amount

Payment for night shifts (10 pm - 6 am) At least 1.5 - fold

Severance pay at termination of the labour contract Not less than average monthly wage

Paid annual leave At least 15 working days annually at the rate of average wage
70 calendar days prior to birth of a child and 56-70 calendar days after the
birth with payment of maternity allowance that is calculated by multiplying the
average monthly wage by the number of maternity leave days.

PRI ALY EEVE After the expiration of the above period it is possible to take paid maternity
leave up to the 2 (two) years age of a child. In this case the woman is
entitled to receive regular payment of public social welfare in the amount of
UZS 433,000.

Types of working weeks in accordance with work time schedule

Under Uzbek legislation the normal working hours may not exceed 40 hours per week.

The working hours of a business entity are regulated by internal labor regulations.

Following are examples of working hours, depending on the type of business week:

5-days (40 hours) working week - usually 8-hours per working day;

6- days (40 hours) working week - usually five 7-hour working days and one 5-hour working day.
Reduced working hours:

The Labour Code sets out a reduced working hours for a certain groups of employees, as follows:
24 hours per week - for employees, who did not reach the age of 16;

36 hours per week - women with children under the age of three, who are employed in institutions or organizations
financed from the state budget;

36 hours per week - for employees, who did not reach the age of 18, people with disabilities (1st and 2nd degree),
employees exposed to adverse working conditions, and employees engaged in specific types of work (i.e. medical
workers, teachers).
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Table 1.8. Holidays (non-business) days
January 1 New Year Holiday
March 8 International Women's Day
March 21 Navruz Holiday
May 9 Day of Remembrance and Honour
September 1 Independence Day of the Republic of Uzbekistan
October 1 [Teachers' Day
December 8 Constitution Day of the Republic of Uzbekistan
Varied date (set by Hijri Eid-al-Fitr
calendar)
Varied date (set by Hijri Eid-al-Adha
calendar)

Staff recruitment

Business entities can recruit employees directly or may contact the specialized human resource agencies, which
maintain databases on vacancies and rates for professionals of different specialties. The cost of the headhunting
services is negotiable and is normally calculated using the amount of the monthly wage of recruited employee. In
many cases the amount of the offered wage exceeds market (effective) rates by around 30 percent.

The following factors may influence the cost of the service:

0 Popularity of the profession (occupation) announced in the vacancy;

0  Urgency of the request;

0 Selection of several specialists for one position, specialty;

o] Command of additional skills by a specialist, enhanced professional requirements;
0 Command of several professional skills (competences) by a worker.

Usually no upfront recruitment fee is charged. The fee is paid after actual commencement of work by an employee.
Usually recruitment agencies offer guaranteed replacement of a worker within 3 months after commencement of
employment (base guarantee period - 30 days from starting date of employment).

In order to support business entities with recruitment of specialists, district (city) Employment Facilitation and Social

Security Centers of the Ministry of Employment and Labour Relations also provide support in search and
recruitment of employees. This public service is provided free-of-charge.
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|Table 1.9. Average monthly wages

Descriptor 2016 2017 2018 2019 2020
Average monthly nominal wages, UZS* 1,293,764 11457778 11822687 2324615 2584909
Average monthly nominal wages by type of economic activity

Industry 1,863,844 2,090,702 2,729,968 13,311,284 3,532,619
Construction 1619108 1,777,872 2,292,387 2,751,305 |3,050,851
Trade 1500523 11676493 11,980,772 2,462,764 |2,522 089
Transportation and storage 1,763,892 12,028 561 12505024 12 966,040 13,377,543
Accommodation and food services 913,367 1,037,910 1251493 11,749,182 |1.866,566
Information and communication 2,042,224 12,502,162 13,329,592 3,968,846 14,169,588
Financial and insurance 2,140,142 12,694,741 13,497,142 |4,804,810 |5,412,884
Education 1038911 11160,197 1381541 ]1843,036 |2.089,908
Human health and social work 887,794 979,366 1171602 11534496 11811 340
Arts,_entertainment and recreation 1272108 1,381,881 1,669,219 12.046,631 12272731
Other activities 1,109,689 1,261,844 1,742,012 12,300,634 2,602,220

Source: http://web.stat.uz/open_data/ru/Wages_rus.pdf

Total income, including employment income, property income, in-kind benefits and other income paid to both
foreign or local employees is subject to personal income tax at source of payment (withheld by employer). Part of
the personal income tax withheld from total income is contributed to individual accumulative pension account of
employee.

Moreover, there is a social tax charged on employment income paid to both foreign and local employees (payable
by employers).

For more details on personal income tax, social tax and contribution to individual accumulative pension account
please refer to the Table 2.1.

In pursuance with the recently-adopted Presidential Decree fi O the Measures of Cardinal Improvement of
Licensing and Permitting Pr o c e d Na. &B-8044 dated 24 August 2020, the procedure of hiring foreign
employees has been simplified. In specific, starting from January 1, 2021 the prior-existing requirement for an
employer to obtain permit for recruiting foreign staff has been abolished. Instead, employers should acquire
confirmation for each foreign employee from the Migration Agency for such employee. The state fee of 30 BCU is
to be paid for each foreign employee.

Please note that as of the date of the present report the relevant amendments are being introduced to the primary
statutory act governing the process of hiring foreign personnel, i.e. the Regulation on the Procedure for Attracting
and Using Foreign Labour Force in the Republic of Uzbekistan (Annex No. 1 to the Resolution of the Cabinet of
Ministers of the Republic of Uzbekistan No. 244 as of March 25, 2019). Confirmations may be acquired by Uzbek
legal entities, individual entrepreneurs, as well as natural persons (both residents or non-residents of Uzbekistan),
which aim to hire foreign employees. The confirmations are issued for a period up to 1 year with a possibility of
prolongation.
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Once confirmation is acquired, the foreign employee can apply for a working visa to have the right to work in
Uzbekistan and stay for the duration of his/her employment contract. Please see the rates for issuing visas in Table
2.16.

Regarding the stay of foreign workers in Uzbekistan, once they have entered it with a valid visa, they also need to
pass a procedure of temporary registration with the state bodies of internal affairs. The procedure for temporary
registration in the Tashkent city and the Tashkent region is prescribed within the Regulation fi O the Procedure of
Temporary Registration of Foreign Citizens and Stateless Persons Tashkent city and the Tashkentr e g i Anne&
No. 3 to the Resolution of the Cabinet of Ministers of the Republic of Uzbekistan No. 1049 dated 28 December 2019.

Such registration must be made within 3 (three) whole days upon arrival of the foreign employee at the destination,
excluding weekends and official statutory holidays. The temporary registration is carried out online by receiving
persons or organizations through sending a notification via the specialized electronic automated program (e-
mehmon.uz) or by submitting a written notification to the relevant departments of internal affairs of Uzbekistan.
Violation of these requirements entails an administrative offense.

For temporary registration of foreign citizens receiving persons or organizations should submit the set of documents
to the relevant bodies of internal affairs depending on the place of stay of a foreign employee. Further, within one
working day after consideration and processing of documents, the bodies of internal affairs complete the temporary
registration of a foreign citizen for a period of up to 6 (six) months with a possibility of extension.

The fees for temporary registration of foreign citizens can be found in Table 2.16.
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Licenses and permits

Article 7 of the Law i O hicensing of Certain Types of Ac t i vstipulates shat specific types of activities carried out
on the territory of the Republic of Uzbekistan, which may entail damage to the rights and legitimate interests of
citizens, as well as public health or safety, and which cannot be regulated by other methods except for licensing, are
subject to licensing. The total list of activities, which are subject to licensing, is determined by the Resolution of the
Oliy Majlis No. 222-II dated 12 May 2001.

As of the date of present Report, the licensing and permit procedures are undergoing significant legal reforms. The
Presidential Decree No. UP-6044 dated 24 August 2020 envisages step-by-step removal of bureaucratic barriers in
the field of licensing and permits. In order to reduce red tape, time and financial losses, the resolution cuts a number
of activities for which licensing is required and reduces submission of unnecessary documents. A number of activities
for which licensing was required are to be regulated by less onerous means.

The Presidential Decree No. UP-6044 tasks the government agencies to reconsider and harmonize all legislative acts
in the field of licensing and permits. However, as of the date of the present report, neither the Law i O hicensing of
Certain Types of Ac t i vniortthie Resdlution of the Oliy Majlis No. 222-11 dated 12 May 2001 were not amended.

Therefore, the list of licensed activities and state fees in the Table 1.11 below provides the current list of licensing
activities pursuant to the Law fi O hicensing of Certain Types of Ac t i vand theeResblution of the Oliy Majlis No.
222-11, as well as reflects the relevant amendments introduced by the Presidential Decree No. UP-6044.

Table 1.10. The List of Licensed Activities and State Fees

Licensed Activity Amount of State Duty, in BCU Duration of the License

Licenses issued by the Ministry of Construction of Uzbekistan

Design, construction, operation and of bridges and tunnels 5

5 years
Design, construction and operation of high-risk and potentially
dangerous industrial sites 10 5 years
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Licensed Activity

Amount of State Duty, in
BCU

Duration of the License

Licenses issued by the Ministry of Internal Affairs of Uzbekistan

Development, production, transportation, storage, sale, use,
destruction and disposal of pyrotechnic products (except for
military products)

10

Unlimited

Licenses issued by the Ministry of Health of Uzbekistan

Medical activity

5 years

Import (export), sale (release), distribution, transportation,
development and production, manufacture, destruction, and
other types of distribution of narcotic drugs, psychotropic
substances and precursors, the use of narcotic drugs,
psychotropic substances and precursors for scientific and
educational purposes, for industrial needs, including for medical
and veterinary purposes, as well as the cultivation of narcotic
plants.

5 years

Licenses issued by the Cabinet of Ministers of Uzbekistan

Religious educational institutions

10

Unlimited

Non-government educational institutions

Note: some types of activities in the field of educational
institutions such as out-of-school education; advanced training
and retraining of personnel; organization of training courses for
the study of foreign languages are excluded from the licensed
types activity starting from 01 January 2021.

10

Unlimited
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Licensed Activity

Amount of State Duty, in BCU

Duration of the

License
Licenses issued by the Ministry of Finance of Uzbekistan
Organization of lotteries 35

5 years
Licenses issued by the State Committee for Promotion of Competition of Uzbekistan
Exchange activities (except for currency exchange) 4 Unlimited
Licenses issued by the State Customs Committee of Uzbekistan
Establishment of customs warehouse

5 Unlimited

Establishment of duty-free shop 5 Unlimited

Establi shment of a warehouse i
customs regime

5t he mode of fAope

Unlimitece hous e o

Licenses issued by Territorial Administrations of the State Committee for Tourism Development, Tourism Development

Departments

Tourist (tour operator) activity

From 2 to 5 depending on the the
type of activity

Unlimited

30



Licensing and standardisation (4/15)

Licensed Activity

Amount of State Duty, in BCU

Duration of the License

Licenses issued by State Security Service of the Republic of Uzbekistan

Development, production, sale of means of
cryptographic information protection

Up to 5 years

Licenses issued by the Capital Market Agency

Professional activity in the securities market

Unlimited

Licenses issued by State Veterinary Committee of the Republic of Uzbekistan, Veterinary Committee of the Republic of
Karakalpakstan, Regional Veterinary Departments and Veterinary Department of Tashkent city

Veterinary activities

Note: some types of veterinary activities in
the field of veterinary treatment and
prevention works are excluded from the
licensed types activity starting from 01
January 2021.

10

Unlimited

Licenses issued by State institution "Uzbekconcert" under the Ministry of Culture of the Republic of Uzbekistan

Implementation of concert and
entertainment activities

from 4 to 50 annually depending on the
type of activity

5 years

Licenses issued by Inspection for Control over the Use of Petroleum Products and Gas under the Ministry of Energy of the

Republic of Uzbekistan (Uzgosneftegazinspektsiya)
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Licensed Activity Amount of State Duty, in Duration of the License
BCU
Extraction, processing and sale of oil, gas and gas condensate 5 years
10
Sale of petroleum products (motor gasoline, aviation gasoline, extra 10 Unlimited
gasoline, diesel fuel, aviation kerosene, fuel oil, heating oil, petroleum
bitumen, as well as technical oils and lubricants), except for those
packaged in factory packages (except for the sale of petroleum
products through gas stations and oil exchange points).
Design, construction, operation and repair of main gas pipelines, oil Unlimited
pipelines and oil product pipelines 10
Licenses issued by Information and Mass Communications Agency
Publishing activity 10
Unlimited
Licenses issued by State Committee for Industrial Safety of the Republic of Uzbekistan
Development, production, transportation, storage and sale of explosive 10
and toxic substances, materials and products with their use, as well as Unlimited

explosives.
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Licensed Activity Amount of State Duty, in BCU Duration of the License
Activities in the field of circulation of sources of Unlimited
ionizing radiation 10

Licenses issued by Inspectorate for Regulation of Alcohol and Tobacco Market under the Ministry of Finance of the Republic
of Uzbekistan

Wholesale trade of alcoholic beverages 200 annually

Unlimited
Production of ethyl alcohol and alcoholic beverages from 25 to 250 annually depending on the
(excluding natural wine) type of activity Unlimited
Note:acti vities in the fielld of beer and beer dfinkso
production are excluded from the licensed types
activity starting from 01 January 2021.

Licenses issued by Agency for the Development of the Pharmaceutical Industry under the Ministry of Health of the Republic of
Uzbekistan

Retail sale of medicines and medical products 10
5 years

Note: some types of retail sale such as retail sale of
ophthalmic medical devices (optics) are excluded
from the licensed types activity starting from 01
January 2021.

Pharmaceutical activity 10
5 years

Note: some types of pharmaceutical activities such
as manufacturing of medical products; wholesale of
medical products; packing and wholesale of raw
plant materials of used for medical purposes are
excluded from the licensed types activity starting
from 01 January 2021.
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Licensed Activity

Amount of State Duty, in
BCU

Duration of the License

Licenses issued by the Ministry of Public Education of the Republic of Karakalpakstan, Department of Public Education of

Tashkent city, regional departments of public education

Activities of non-state educational institutions in the field of
organizing training courses for teaching foreign languages

10

Unlimited

Licenses issued by Agency for the Development of the Insurance Market under the Ministry of Finance of the Republic of

Uzbekistan

Insurance activities of insurers and insurance brokers 10
Unlimited
Licenses issued by State Committee for the Defense Industry of the Republic of Uzbekistan
Development, production, repair and sale of weapons and 5
ammunition for them, protective equipment, military equipment, 5 years
spare parts, components and devices for them, if they are not
used in other industries, as well as special materials and special
equipment for their production.
Elimination (destruction, utilization, burial) and processing of 5 5 years

released military-technical means.

Licenses and accreditation certificates issued by the Ministry of Construction of the Republic of Uzbekistan

Drafting architectural and urban building documents

from 20 to 75 depending on
the type of activity

Unlimited

Examination of construction projects / designs

20

5 years
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Licensed Activity

Amount of State Duty, in BCU

Duration of the License

Elevated construction, repair and assemblage work using
industrial mountaineering techniques

10

5 years

Licenses issued by the Ministry for Development of Information Technologies and Communications of Uzbekistan

Design, construction, operation and provision of services
for telecommunication networks

from 2 to 140 000 annually
depending on the type of activity

from 5 to 15 years depending
on the type of
telecommunication network

Licenses issued by the Central Bank of Uzbekistan

Banking operations

0.1 percent of the minimum amount
of the bank's charter capital

Unlimited
Payment system operator activities 5 Unlimited
Currency exchange activities 4 Unlimited
Payment organizations activities 5

Unlimited
Microcredit organization operations 2

Unlimited
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Licensed Activity

Amount of State Duty, in BCU

Duration of the License

Ministry of Transport of the Republic of Uzbekistan

Urban, suburban, intercity and international
transportation of passengers by road

from 1 to 28 depending on the type of
activity

Unlimited

Transportation of passengers and goods by rail,
domestic and international

from 30 to 250 depending on the type of
activity

Unlimited

Licenses issued by the Ministry of Justice of Karakalpakstan, departments of justice of regions and Tashkent city

Advocacy practice

Unlimited

[Source: Law of the Republic of Uzbekistan i O Btate F e e $ittbs://license.gov.uz

Please note that state fees for some types of licenses mentioned above can be reduced by 10 percent in case of applying online through the

Single State Portal.
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Furthermore, certain types of entrepreneurial activities require receipt of a special permit. The total list of permit
documents in the field of entrepreneurial activity is indicated in the Annex 1 to the Resolution of the Cabinet of
Ministers fi O the Measures for Implementation of the Law of the Republic of Uzbekistan i O Rermit Procedures in

the Sphere of Entrepreneurial Ac t i vNot 22% dateéd 15 August 2013 can be found in the Appendix Il to the
present Report.

Patents

The Agency on Intellectual Property of the Republic of Uzbekistan issues the copyright protection documents for
inventions, utility models, industrial designs, selection inventions, trademarks, service marks, protected
designations of origin, computer programs, databases and integrated circuit topographies.

Residents and non-residents of the Republic of Uzbekistan (both legal entities and individuals) pay state fees for
the issuance of protection documents in national currency (UZS).
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Table 1.11. The List of State Fees for issuing Copyright Protection Documents (in excerpts)

Purpose of Duty

Rate (in BCU)

Inventions, Useful Models, Industrial Designs Residents Non-residents
Applications Fees (submission of application)

Issuance of a patent, conducting formal examination, and publication of 1 17
information, per 1 invention

Issuance of a patent, conducting formal examination, per utility model 1 17
Issuance of a patent, conducting formal examination, per sample of industrial 1 17
design

Examination Duties

Conducting examination of:

i one utility model 2 34
1 groups of utility models, per utility model in excess of one 2 34
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Purpose of Duty Rate (in BCU)

Scientific and technical examination of: Residents Non-residents
©) one invention 3 51

i group of inventions, additionally per an invention in excess of one 3 51

b) per industrial design 3 51

i additionally per sample of industrial design from two to ten 1 17

Purpose of Duty Residents Non-residents
¢) when an application of invention contains a report on international search 25 40

prepared by one of international search bodies according to the Treaty of
Patent Cooperation:i per invention

i per group of inventions, additionally for each invention in excess of one 2 34
Registration, publication and issuance of patents Residents Non-residents
Registration of invention, utility model, and industrial design 0.6 10
Issuance of patents 0.6 10

[ Source: Law of the Republic of Uzbekistan fiOn State Feeso].



Licensing and standardisation (13/15)

Standardization

The state system of standardization regulates the general organizational and technical rules for implementing
standardization works in Uzbekistan. The main purposes of the state standardization include (i) protection of the
interests of consumers and the state concerning the safety of products, processes, works and services; (ii) ensuring
interoperability and compatibility of products; (iii) improving the quality and competitiveness of products; (iii) providing
consumers with complete and reliable information about the range and quality of products manufactured; etc.

The Uzstandard Agency sets general rules and procedures for standardization works, as well as forms and methods of
interaction between key stakeholders, state bodies, and public associations.

The State Registry of Regulatory Documents of Uzstandard Agency contains more than 40,000 regulatory documents
on standardization: state standards of Uzbekistan, international standards, (ISO, IEC, etc.), intergovernmental
standards (GOST), national standards of foreign countries, etc.

Products subject to mandatory certification on the territory of Uzbekistan shall meet the mandatory requirement of
specific regulatory documents on standardization.

Necessary regulatory documents on standardization can be obtained at https://www.standart.uz/ru/page/view?id=47.

Certification

The certification system of the Republic of Uzbekistan envisages that certain types of products (both produced and
imported), works, and services are subject to mandatory state certification with the issuance of the conformity
certificates, as well as the issuance of conformity reports by respective state bodies. For instance, sanitary and
hygienic, veterinary, or phytosanitary reports, etc.

The certification of products, works and services is conducted by certification bodies and testing laboratories (centers),
accredited by Uzstandard Agency. The register of accredited certification bodies and testing laboratories (centers) can
be found at http://akkred.uz/reestr.

The mandatory certification procedure comprises of production site inspection, testing of products to determine their
compliance with the regulatory requirements, and inspection control of certified products. Upen the successful
certification, the product, work or service is certified with the relevant conformity certificate. In respect of the imported
products, Uzstandard Agency provides for a special procedure on recognition of conformity certificates issued abroad.

Please note that products subject to mandatory certification shall not be sold on the territory of Uzbekistan, if they have
not underwent the mandatory certification procedure.

Business entities and individual entrepreneurs can carry out the voluntary certification of the products, works, and
services in order to confirm their compliance with the requirements of the regulatory documents.

Furthermore, please note that according to Article 363 of the Customs Code, certificate of the origin of goods, which

are produced in Uzbekistan, may be issued by the JSC fAUzbek
certificate is essential under the relevant contract or under the current rules of the country of import, or (iii) in case it is

envisaged under international treaties signed by Uzbekistan.
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Table 1.12. The cost of services in the field of certification (in excerpts)

Service Unit of Measurement Cost

Identification of country of origin of goods with subsequent issuance
of the certificate (other than commodities of the 84i 89 commodity

groups of Commodity Nomenclature of Foreign Economic Activity of
Uzbekistan i CNFEA) 1 certificate 0,8 of BCU, excluding VAT

Identification of country of origin of the goods with subsequent
issuance of the certificate for 84i 89 commodity groups of the
CNFEA of Uzbekistan 1 certificate 1,3 of BCU, excluding VAT

Drawing up and execution of an examination act / expert opinion
without issuing a certificate 1 examination act / expert opinion 0,5 of BCU, excluding VAT

Execution of a certificate on the basis of an act of examination or
application-declaration of the exporter, re-issuance of a previously
issued certificate, execution of a certificate / expert opinion on the re-
exported goods 1 certificate 0,5 of BCU, excluding VAT

Registration of a duplicate of a previously issued certificate, an
additional certificate sheet, a certificate issued for units of goods
transported by a separate transport. 1 certificate 0,3 of BCU, excluding VAT

Determining the country of origin and issuing a certificate for the
entire quantity of exported goods specified in the contract 1 certificate 1,9 of BCU, excluding VAT

Issuing original certificate for submission to the bank; drawing up
additional sheets, while reissuing an existing certificate; issuing a
certificate for units of goods transported by a separate vehicle;
issuing a duplicate on an additional certificate sheet, while reissuing

an existing certificate 1 certificate 0,2 of BCU, excluding VAT

Depends on the
Conformity certificate (No. 3, 4, 7, 7A) 1 certificate certification scheme

57, 500 UZS, including
Classification of products by CNFEA codes 1item VAT

Depends on the
Laboratory testing of commodities 1item type of commodity
Sanitary and hygiene certificate 1 certificate Defined by the MoH
Veterinary permit 1 report up to 1 BCU
Phytosanitary report 1 report up to 1 BCU
Quarantine permit 1 1BCU

Depends on calculation
Recognition of foreign certificates of conformity T of the actual costs
[ Source: Resolution of the Cabinet of Ministers of the Repfublic Of Uz

Carrying Out Certification of the Origin of Goodsd No. 99%4esans of 13 D
the National System of Certification of the Republic of Umbotki stano M
Ministers "On Approval of Regulations on Protecting the Territory of the Republic of Uzbekistan from Harmful Organisms in Plant

Quarantine and Permit Procedures in the Field of Plant Quarantineodo No
http://www.expertiza.uz/?page_id=1178&lang=ru.]
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Table 1.12. Single lump-sum payment for use of conformity marks

Rate of single lump-sum payment

Sales volumes of certified products in 3 years (excluding VAT and excise (per 10 min UZS of sales

tax), min UZS volumes of certified products)
Under 10 000 0.05 BCU

Above 10 000 0.025 BCU

[Source: Regulation fi O Rayment for Works and Services in the National System of Certification of the Republicof Uz b e k i Mo Mon o
2516 dated 11 October 2013,

Please note that Uzbek law provides for a preference in the field of public procurement for legal entities, which
implemented and certified quality management systems. Thus, par. 5 of the Resolution of the Cabinet of Ministers
fi O Additional Measures to Expand Implementation of the Quality Management Systems at Uzbek Companies in
line with International St a n d a&No. A7 dated 19 June 2009 stipulates that in conducting competitive bidding for
procurement of products for government needs, the domestic vendors, which have a certified quality management
system, shall be given priority other things being equal.
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Regional Territorial Departments of Architecture and Construction are responsible for:

Receiving technical specifications for connection to utility grids
Formulation and issuance of architectural planning assignment (Part | & 11) to design institutions
Approval of the changes in the facade of buildings and structure as well as the general layout of the site.

O¢« O¢ O«

Below are the maximum fees for services of these organizations.

Notification-based registration procedures by the territorial inspectorates for architectural and constructions-specific
supervision of the construction sites and issuance of permits for construction and assemblage works by providing
required documents by the businesses. The contract with the inspectors to perform supervision functions for the
period of construction and assemblage works is made prior to starting the supervision of the construction site.

Table 1.13. Elaboration of architectural planning assignments and examination of the business sites*

Maximum Amount
Works and services of the Cost of Works, in basic
calculation unit (BCU)

Drafting Architectural and Planning Assignments (APAs) for construction and reconstruction of the sites

. g L 10
(drafting APA | and APA 1) for business entities in urban areas
Formulation architectural-planning assignments for construction and rehabilitation of the sites (drafting

. L 5

APA | and APA II) for business entities in rural areas
Examination of the design and cost estimation documents 3
Conducting supervisory survey in the process of construction 3
Transfer of residential premises to commercial property (preparing Architectural Planning 2
Assignment | and Assignment Il with or without reconstruction)
Conducting environmental assessment (by categories of environmental impact):
Category | (High risk) 50
Category Il (Medium risk) 30
Category Il (Low risk) 15
Category IV (Local impact) 1
* period of review and approval of applications for allotment of land plots for placement of small industrial
sites by the authorized bodies shall not exceed one month
Types of Works and Services Maximum Cost, in BCU
Development of architectural and planning terms of reference for construction and 10
reconstruction of facilities for business entities in urban area
Development of architectural and planning terms of reference for construction and 5
reconstruction of facilities for business entities in rural area
Expert assessment of construction documents and design estimates 3
Supervisory surveying in the course of construction 3
Transfer of residential real estate to a non-residential real estate (development of architectural 1
and planning terms with reconstruction and without reconstruction)
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According to the Presidential Decree fi O measures for further development of the system of state registration of
rights to real estate p r o p edat¢dy06.04.2019; it has been ordered to improve the quality of public services
provided, reduce unnecessary procedures for the sale of real estate, attract business entities in the field of geodesy
and land cadastre, develop the digital economy, as well as to fulfill the tasks of the State Program for the
implementation of the Action Strategy in five priority areas of development of the Republic of Uzbekistan in 2017 -
2021 in the "Year of Active Investments and Social Development".

Modern principles of state registration of rights of individuals and legal entities for real estate were implemented.
According to the implemented procedure, state companies of land planning and property cadastre of districts and

towns are responsible for government registration of rights of legal entities and individuals for real estate and
respective transactions, including state registration of collateralized property and mortgage agreements. i Si ngl e
Wi n d anit®were established at every state company of land planning and property cadastre in order to oer legal
entities and individuals the whole set of cadastre and registration services.

In order to remove administrative barriers, enhancing transparency of services and streamlining permit procedures,
the service on i Pr o c eappicatiogs for state registration of property r i g hwasslabinched on Single portal of
Interactive government services of Uzbekistan. Notably, having the required documents (decisions of local
authorities, contracts) applicants can register their rights and obtain property title records without visiting the
cadastre bodies.

From April 5, 2020, the following procedures have been abolished:

0 submission to the state notary office of a certificate on the composition and bureau of buildings and
structures in the event of alienation of real estate by providing it with access to the Register;

0  requesting state bodies and organizations from the right holders of real estate to affix an inscription (stamp)
of the registering authority on the document submitted for state registration;

0  since January 1, 2020, the obligation of the borrower to ensure state registration with the bodies of the State

Committee of the Republic of Uzbekistan for Land Resources, Geodesy, Cartography and the State

Cadastre of ownership of the constructed residential building and mortgages on the basis of the law, as well

as submitting to the bank a copy of the document on registered ownership for a residential building and a

loan agreement with a stamped state registration of a mortgage on the basis of the law.
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Commercial (industrial) property

Table 1.14. Rental fees for the use of state-owned property in 2020

Annual minimum rate per 1 sg.m., in UZS, for 2020

Type of activity on rented premises : :
In regions* Iln Tashkent city
Industry
Fuel industry 6,125 11,700
Chemical industry 6,125 11,700
Petrochemical industry 6,125 11,700
Mechanical engineering 6,125 11,700
Machine-tool and tool industry 6,125 11,700
Computing industry 6,125 11,700
Tractor and agricultural engineering 5,000 9,450
Construction, road and municipal engineering 5,000 9,450
Mechanical engineering for light and food industries and household appliances 5,000 9,450
Manufacture of sanitary and gas equipment and products 6,125 11,700
Forestry, woodworking and pulp and paper industry
Timber industry 6,125 11,700
Woodworking industry 6,125 11,700
Pulp and paper industry 6,125 11,700
Building materials industry 6,125 11,700
Light industry
Textile industry 6,125 11,700
Garment industry 6,125 11,700
Leather, fur and footwear industry 6,125 11,700
Manufacture of furniture frames and doors (made of wood) 18,500 11,700
Other light industry production 6,125 11,700
Food industry
;c;i;r;il)beverage industry (excluding fish, meat, butter, cheese and dairy 6,125 10,050
Meat and dairy industry 6,125 3,750
Fishing industry 6,125 10,050
Flour and cereal industry 6,125 13,800
Compound feed industry 5,000 9,450
Other industries 6,125 7,550
Other industries
Medical industry 6,125 11,700
Printing industry 17,375 37,950
Dry cleaning, dyeing, washing and processing of linen and other fabric products 7,375 28,050
Economic Department of Industry 17,375 37,950
Agriculture
Crop production (including greenhouse) 1 ha 2,469,000 7,671,450
Livestock and poultry 3,000 9,450
Fish farming (including nurseries) 1 ha 2,469,000 7,671,450
Beekeeping 1 ha 1,605,000 4,590,000
Veterinary service 6,125 11,700
Other agricultural service organizations 6,125 11,700
Forestry (including gardens) 1 ha 2,469,000 7,671,450
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Annual minimum rate per 1 sq.m., UZS for

Type of activity on rented premises 2020

In regions In Tashkent city
Transport and communication
Public land rail transport 6,125 30,600
Transport infrastructure (car park, taxi station, parking lots and garages) 6,125 30,600
Transport infrastructure (penalty areas) 1,625 7,950
Car wash 17,500 45,000
Gas stations 22,500 47,100
Services for the transportation of goods and other transport and forwardin
services by orders of fhe populatign P ’ 11,250 28,050
Postal communication 6,125 25,800
Courier communication 12,250 30,600
Conductive communication 12,250 30,600
Radio, cellular and paging communications (along the perimeter of the guy wires,
including buildings zngte?:hnoloqical areas)( ’ P > 51875 99,150
Building
Building 6,125 23,400
Design, design and survey organizations 6,125 23,400
Production of plastic windows and doors 29,160 500
Trade and catering
Wholesale 17,375 47,100
\é\;rtl:;eezale markets carrying out activities related to the sale of goods (services) in 44,375 113,250
Retail 17,375 70,650
Catering 17,375 47,100
Production and sale of semi-finished food products (fast food) 25,000 45,000
Bookstores 2,500 4,500
Renting out of cultural and household items and household items 17,375 47,100
Intermediary services in the sale and purchase of consumer goods 27,125 70,650
Logistics and sales 17,375 51,750
Information and computing services 17,375 51,750
Internet and computer network service provision 17,375 51,750
Real estate operations 17,375 51,750
Advertising, representation services 17,375 47,100
Marketing research, consulting on business, finance and management 17,375 47,100
Seers:zgy and exploration of mineral resources, geodetic and hydrometeorological 30,750 70,650
Editorial offices and publishers 9,875 26,250
Procurement offices for the collection of scrap metal and waste 9,875 26,250
Housing and communal services (HOA facilities) 9,875 26,250
Hotel industry 19,750 51,750
Hostel 15,000 30,000
Non-production types of consumer services for the population 9,875 28,500
Hairdressers, photo salons, fashion ateliers, shoe repair 15,000 37,800
Pawnshops 22,375 56,850
Baths 29,750 80,550
Saunas and Pools 59,375 164,400
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- . Annual minimum rate per 1 sg.m., UZS for 2020

Type of activity on rented premises - -
In regions In Tashkent city

Health care, physical education and social security
Health care 12,250 37,800
Leisure and tourism 12,250 37,800
Phyto Bar 8,500 16,350
Cultural and entertainment centers (billiards, slot machines, discos, 10,750 51,750
etc.)
physical Culture and sport 6125 16,350
Pharmacy institutions 9,875 37,800
Optics and medical equipment stores 15,660 37,500
Social pharmacies 7,992 26,250
Education
'Ijramm.g of p§r§onnel with higher and secondary specialized education 9.875 33,150
(including training courses)
Training and professional development of workers and other workers 8,125 23,700
General education schools for children (for non-state educational
institutions) ( 5,000 13,950
Organization of public catering in educational institutions 6,125 18,150
Preschool education (for non-state educational institutions) 4,625 11,700
Culture and art 17,375 66,000
Exhibitions 14,000 31,500
Out-of-school education 5,000 13,950
Culture and recreation parks 12,250 33,150
Botanical gardens and zoos 12,250 33,150
Television and radio broadcasting offices 12,250 33,150
Film studios, recording studios 19,750 117,750
Science and scientific services 7,375 23,400
Driving schools 8,750 40,500
Financial and credit activities
Flnan.ce, credit (except for insurance and audit activities), retirement 17.375 47,100
benefits
Auditing activities 16,250 33,150
Banking activities 17,375 70,650
Other activities
Insurance 17,375 47,100
Judicial and legal services 15,000 33,150
Associations and legal advice of lawyers 15,000 33,150
Public associations 4,875 11,700
Warehouses 17,375 47,100
Office for state enterprises 7,375 23,400
Office for private organizations 27125 80,100
Archiving services 6,250 15,000
Repalr. anq maintenance of cars and other vehicles (including 19,750 47,100
vulcanization)
Laboratories 12,250 23,400
Payment for various types of services (paynet) 49,500 117,750
Trade in buildings and structures of cultural heritage sites 27,125 75,450
Public catering in buildings and structures of cultural heritage sites 23,750 56,850
Air ticket offices (including railway, transport, etc.) 27,125 75,450
ATM machines 247,375 707,100
Making bakery products (confectionery: cakes, pastries, etc.) 15,012 39,250

*Minimum rentals for the use of state-owned property are discounted by 25% in remote rural and mountainous areas.
Source: www.gki.uz ;
https://nrm.uz/contentf?doc=613901 minimalnye stavki arendnoy platy za polzovanie nedviimym gosudarstvennym_imushchestvom za 1 kv

m_na_ 2020 god po_respublike uzbekistan (rayony i goroda) ;
https://nrm.uz/contentf?doc=613906 minimalnye stavki arendnoy platy za polzovanie nedvijimym gosudarstvennym_imushchestvom za 1 kv

m_na 2020 god po _g_tashkentu ;
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Real estate (6/6)

In order to promote investments and technologies for creation of new competitive productions by concentrating
them in dedicated territories with utility grids and required infrastructure, special small industrial zones are being
established in Uzbekistan. Meanwhile, these industrial zones are established at vacant territories and government-
owned idle manufacturing sites in the regions along with construction of required external connections to utility
grids and appropriate infrastructure in compliance with urban building, sanitary, re safety, and environmental
requirements. Business entities are provided land plots on average 0.2-0.3 hectares to start a new production and
service sector businesses on the territory of special industrial zones. Businesses are granted land plots based on
results of the bidding process. Government-owned industrial sites located on the territory of special industrial zones
are rented to the businesses for the period of up to 10 years on the condition of investment commitments and
creation of new jobs with the option to extend the period of rent provided timely and full completion of commitments
based on earlier rent agreements. The lessors are the Centers for renting of state-owned property under the local
offices of the State Committee for Promotion of Competition of Uzbekistan. The amount of rent is based on the
minimum rate depending on the type of activities performed on the rented space without markups.

According to the Resolution of the Cabinet of Ministers = 134 from 9 March 2020, the small industrial zone (S1Z)
residents are obligated to start manufacturing activities in the industrial zone not later than 6 months after
concluding long-term rent agreement. In case of extenuating reasons for the delay in project implementation, the
timeframe for starting manufacturing operations can be extended for the period up to 6 months upon endorsement
by the management of the industrial zone. In accordance with the Rules and Decree of President ~ 4363, failure
to take any measures on the implementation of investment project by a participant of SIZ within three months after
the placement of that participant in SIZ as well as the use of the facility for purposes, other than specified in the
investment agreement, can serve as a ground for unilateral termination of the contract (Para 3, part o in the Decree
of President and para 46 in the Rules).

Source: https://lex.uz/ru/docs/4758585 Para 66, part 5
https://lex.uz/docs/4384720

Residential property

Professional real tor services on the real estate market ar e

Uzbekistano and National standard on Al nformation and

1, 2021, over 260 organizations have respective licenses for conducting operations on the market of commercial and

residential property. The list of realtor organizations is accessible on the website of the State Committee for Promotion

of Competition of Uzbekistan: www.gkilicenz.uz

Table 1.15. Quotes for sales and rental of residential apartments in Tashkent (USD/m2)
B 1-room 2-room 3-room
sale monthly rent sale monthly rent |sale monthly rent

Central districts $1,230.00 $9.00 $1,090.00 $15.00 $1,186.00 $8.00
Business districts $1,028.00 $7.00 $900.00 $11.00 $1,033.00 $7.00
Residential areas $628.00 $6.00 $577.00 $8.00 $774.00 $8.00
Industrial zones $605.00 $4.00 $465.00 $4.00 $519.00 $4.00
Suburbs $448.00 $3.00 $322.00 $3.00 $401.00 $3.00

* average prices are quoted based on the offers across the districts of Tashkent, and published on the websites of realtor organizations and
information portals:
Source: www.torg.uz ; www.dom.vsem.uz .

Const
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Commodities and raw materials (1/5)

Highly liquid commodities and raw materials are traded through Uzbek Commaodity Exchange (www.uzex.com). The

list of such goods include ferrous and non-ferrous metals, petroleum products, cotton ber and cotton processing

products, mineral fertilizers, sugar, wheat our, grain and many others. Trading takes place from 09:30 to 17:00

Tashkent time every business day. Deal s are arranged throug
against payment termso principle, and both spot and forwar
advance payments by bidders in the amount of up to 10% of the estimated value of transaction to the escrow

accounts at the clearing house depending on the product being purchased. These funds serve as a guarantee of

fulfillment of contractual obligations by bidders.

Table 1.16. Quotes for highly liquid commodities and raw materials on the Republican Commodities Exchange as
of February 12, 2021

Quote,
Products Sgg;fc;rt‘housand Products thousand

UZS/ton
PS-Agro (bulk) 3,523,3 Chrysotile cement slate 8-wave 38
Gasol 8he ¢ 5,815,6 Linter grade 1 type B 3,800
Gasol 9%he ¢ 7,177 Linter grade 2 type B 3,300
Nitrogen 1 phosphorus fertilizer 946,4 Scrap magn®si um 5,363,3
Ammophos 44:10 (bulk) 2,420 Industrial-grade oil I-1 2 ¢ 6,739
Ammophos 46:10 (bulk) 4,039 Industrial-grade oil I-2 0 ¢ 6,895
35 GS Reinforcement bar 8 mm 7,358 Industrial-grade oil I-4 0 ¢ 6,973
35 GS Reinforcement bar 10 mm 6,400 Engine oil [10 12 7,254
$400 35GS Reinforcement7663 Compressor oil KP-8 ¢ 6,606,7
35 GS Reinforcement bar 14 mm 7,844 Engine oil [20 ¢ 7,554
35 GS Reinforcement bar 16 mm 7,837 Sunflower oil 15,000
35 GS Reinforcement bar 18 mm 7,828 Premium vegetable oil (per piece) 13,4
35 GS Reinforcement bar 20 mm 7,828 Refined cottonseed oil 11,738
35 GS Reinforcement bar 28 mm 8,446 Copper rod 83,467
35 GS Reinforcement bar 32 mm 6,992 Cathode copper 81,950
Road bitumen BND 60/90 4,500 Wheat grade 3 2,718
Roofing bitumen (sg/m) 5,149 Wheat grade 4 2,908
Construction bitumen 5,149 Wheat grade 5 2,506
ECO diesel fuel 8,104 Polyethylene B-Y456 11,803
Carbamide (in sacks) 2,806 Polyethylene B-Y 460 12,343
Met al foursquare 10 fls |4687 Polyethylene F-0220-S 17,701
Met al foursqguare 14 fls |5586 Polyethylene R-0333 13,242,3
Kerosene fraction 7,195 Strip 36r6 fMfmls 3 6,247
Food-grade acetic acid 99.6% 13,006 Strip 40r5 Ml 3 5,901
Oil sludge 2,001 Portl and cem&dukill Ao 725
Mixed fodder 2,750 Portl and ce#wm@&0R20 il Ao [ |683
Met al orb 10 fls 3 wul 6,029 Wire 6,3 fMmls 3 7,863
Met al orb 100 Mmls 3 wul 4,727 Wi re 8 Mmls 3 8,094
Met al orb 65 Mmls 45 4l 4,727 Liguified gas 2,883
Fodder wheat Grade 4 2,908 Soda ash (in sacks) 2,295
Rice flour 900 Al umi num all oy ¢1l87 19,584
Sugar 7,100 Al umi num all oy és5f 2 20,800
Gas-extracted lump sulphur grade 9998 50 Al umi num all oy ¢s7 17,705,7
Gas-extracted lump sulphur grade 9995 34 Household fuel oil 4,000
Steel wirnge It 7,435 Sunflower seed cake 2,028
Sheet glass 3.5 mm, sq.m. 25 Barley 2,372
Sheet glass 6.0 mm, sg.m. 40 Barley 2 grade 1,950
8-wave slate, sheet 43 Sunflower meal 2,831

*Average prices are published on weekly quotations taken from official website of Uzbek Commodity Exchange
Source: https://uzex.uz/ru/pages/weekly-quotes
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Table 1. 17.

Maxi mum commi ssi ons of

AUzbek

Republican

Commodi ty

Commission (does not

Services Unit of measurement include VAT)
1 Services related to exchange transactions
1.1 |For organizing an exchange transaction
Highly liquid and monopoly products (specified in the annex to Presidential
Decree Of the Republic of Uzbekistan dated November 14, 2017 No. PP- |Amount of one deal 0.13% from each side
3386)
For the rolling of ferrous metals and mineral fertilizers Amount of one deal 0.13% from a buyer and
0.05% from a seller
On cotton fiber and cotton lint Amount of one deal 0.05% from each side
For other exchange products Amount of one deal 0.1% from each side
1.2 |Foreign trade exchange transactions on the foreign exchange platform
Highly liquid and monopoly products (specified in the annex to Presidential
Decree Of the Republic of Uzbekistan dated November 14, 2017 No. PP- |Amount of one deal 0.13% from each side
3386)
For other exchange products Amount of one deal 0.1% from each side
2 Services of the clearing and clearing chamber (RCP)
2.1 |Settlement and clearing services exchange trading participants Amount for one deal 0.05% from each side
2.2 |Settlement and clearing services e-commerce participants Amount for one deal 0.05% from each side
23 Exz.acuti.on of the client's order for transfer of funds, educated according to Amount for one deal 0.05% from each side
legislation
2.4 |Account opening (Individual user number) Free
2.5 |Account closing (Individual user number) Free
Issuance of certificates on the availability of cash funds on the account in
2.6 Free
the RCP
2.7 | Crediting the amounts of deposits to accounts clients Free
Refund of the amount of the deposit to the settlement customer account,
2.8 |in order and reason Free
established normative exchange documents
2.9 |Execution of the client's order for transfer of collateral Free
3 Services in electronic commerce services
0.06% from each side. Can
. . . be charged by choice
3.1 |Commission fee for services in VYAT systems Amount of the deal L .
participants with one of the
parties to double size.
In accordance with signed
3.2 |Commission fee for services in public procurement system Amount of the deal Agreement with authorized
state body
Commission fee for services in system of implementation of state
3.3 ) . Amount of the deal 5%*
registration plates
3.4 |Service fees in others e-commerce systems Amount of the deal Negotiable
4 Information services
a1 FormatiQn and printing of price quotes on a given (one) date (in paper or 1 commodity position 50% base cglculatgd values
electronically) on date service delivery
42 Information about natural and price indicators of products sold on all 1 A4 format page of 20% BCU
trading platforms of JSC "UzEX" information
4.3 |Other information services for request - Negotiated
5 Services for exchange members
5.1 |Rent of a broker's seat in Tashkent city for 1 month per one month 2.15 BCU
5.2 |Rent of a broker's seat in regional branches for 1 month per one month 1.3 BCU
5.3 For connecting a trading platform in Tashkent city for 1 month per one month 10 BCU
5.4 For connecting the trading platform located in the regional center for 1 per ane month 7 BCU
month
5.5 |For connecting the trading platform located in remote areas for 1 month per one month 0 BCU

* In accordance with Resolution of the Cabinet of Ministers of the Republic of Uzbekistan No. 683 dated August 31, 2017 "On improving the procedure
state registration and issuance of state registration numbers signs for vehicles ", the commission fee is set at 5%

Source: https://uzex.uz/ru/pages/weekly-quotes
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The public procurement shall be implemented in the form of the competitive bidding in the event of the simultaneous
occurrence of the following conditions:

0 it is possible to formulate a detailed and accurate description of goods (works, services);

0 criteria for selecting the winner have not only a monetary value, but also a quantitative and qualitative
evaluation of the goods (works, services);

0 cost of goods shall be in the range from five thousand times the minimum wage up to twenty five thousand

times the minimum wage per contract; cost of works, services shall be in the range from twenty five times
the minimum wage up to twenty five thousand times the minimum wage per contract.

In order for the public procurement through competitive bidding to happen, the following conditions must be met::

0 cost of goods shall be in the range from two thousand five hundred times the minimum wage up to six
thousand times the minimum wage per contract;

0 cost of works, services shall be in the range from twenty five times the minimum wage up to six thousand

times the minimum wage per contract.

To improve access of the private companies to public procurement tenders, the Government enacted a rule
according to which state-owned natural monopoly entities, state unitary enterprises and majority-owned companies
by state (owning more than 50%) have to announce their procurement tenders for goods (works, services) via
electronic trades on the Uzbek Republican Commodity Exchange. The Law i O public pr o ¢ u r estipdates the
following quantitative thresholds for difference means of procurement:

0 If the amount of purchase of a good or service ranges from 0 to 25 BCU, the public organization must use
electronic shops to make a purchase.

0 If the amount of purchase of a good or service ranges from 25 to 2,500 BCU, the public organization must
use auctions to make a purchase.

0 If the amount of purchase of a good or service ranges from 2,500 to 6,000 BCU, the public organization
must use contests and competitions to make a purchase.

0 If the amount of purchase of a good or service is 6,000 BCU or above, the public organization must use

tenders to make a purchase.

When the public procurement of goods (works, services) is carried out using funds of the State budget, a tender
commission should be formed. Such tenders can be carried out by ministries, agencies, khokimiyats, schools, state
preschool educational institutions and other organizations financed from the budget. Natural monopoly entities, state
unitary enterprises and companies with state share in charter capitals of more than 50% are also subject to this
legislation. According to the Law "On public procurement”, an announcement about the public procurement tenders
must be placed on a special electronic procurement portal for at least 10 days to solicit all proposals.

Relevant information on public procurement can be found on the following websites: www.uzex.uz, www.xarid.uz,
www.gov.uz as well as on websites of ministries, state agencies and other related organizations.
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Energy resources (1/2)

The tariffs for electricity, gas, coal, and other types of utility resources are set by the Ministry of Finance of Uzbekistan.
The tariffs are set taking into account the cost of production and reasonable profit margin of producers. The tariffs may
differ in different regions in accordance with generation, transmission and distribution costs (for electricity) and mining,
processing, transportation and distribution costs for other types of energy resources. Below are the tariffs as of January 1,
2021.

Table 1.18. Tariffs for energy resources
Electricity

. Tariff, 1 KWh/UZS including
Tariff group VAT
Consumers with a connected capacity of 750 kVA and above, paying for electricity at a differentiated tariff,
with the exception of budgetary organizations, pumping stations of farms and water consumer 450
associations, as well as pumping stations financed from the State budget
Consumers paying for electricity at a one-rate tariff, except for household consumers 450
Household consumers 295
Household consumers living in apartment buildings and hostels, centrally equipped with electric stoves for 1475
food preparation in accordance with the established procedure '
For consumers who manufacture products and provide certain services according to the List approved by 450
the Resolution of the President of the Republic of Uzbekistan dated November 8, 2017 No. PP-3379
Electricity used for heating, hot water supply, and cooling needs 450
Natural Gas and Heating
Utility service Tariff, including VAT
Heating energy for enterprises and organizations 1 Geal 162,997.55
Cold water + sewage 1m3 760
Gas tariffs by regions of Uzbekistan (sum)
Regions For enterprises For individuals Without counter
Republic of Karakalpakstan 226 226 -
Tashkent city 195 380 7,260
Andijan 624 226 -
Bukhara 226 209 4,400
izzakh, Kashkadarya, Samarkand 226 226 5,862
Navoi, Namangan, Surkhandarya 209 209 -
Syrdarya, Tashkent region, Khorezm, Fergana 209 209 5419

Source: http://suvsoz.uz/abonentam/tariffs/ ; http://ek.uz/ ; http://ek.uz/uz/fees/fees :

The mechanism of access of businesses to utility grids has been simplified by introduction of the turnkey

mechani sm as per the Decree of the PA725dateddayi,205. Thehe Republ
territorial enterprises of utility companies implement all procedures starting from developing technical terms to

connecting to the utility grids.

All utility measurement devices (meters) must go through periodical calibration. The Uzstandard agency according

to the Article 14 of the Law AOn Metrologyo, set the perio
as follows:

0 For measurement of natural gas, cold and hot water i once in 2 years;

0 For electricity i once in 4 years.

Devices with an overdue period of verification are considered to be defective and shall not be permitted for use.

Specialized organizations, possessing respective calibration equipment and licenses of the Uzstandard Agency for

these operations undertake verification and maintenance works.
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Production and sale of coal in Uzbekistan are carried out by two state-owned compani es fiUzbekKomir
Angren, Tashkent region, and fiShargunKomiro, operating in
Uzbekistan there are distributing centers and warehouses to carry out local sales. Domestic coal prices are set by the
Ministry of Finance on the basis of producersé operating ex
percent of the profitability. Below are the current wholesale coal prices for end users (households and commercial

customers).

rn O

Table 1.19. Wholesale coal prices

Coal grade Ash content/humidity, % Tarif, 1 ton/UZS, including VAT
2 BR 21,8%/35,5% 221,000

2 BR-B-1 32,5%/35,5% 264,000

2 BR-B-2 46,7%/35,5% 180,000

1 SSKOM 23.9%/9% 408,397

1 SSSSH 27.8%/9% 332,750

1TR 22.5%/7% 356,730

Coal briquettes - 412 500

* According to OO6zbekkodmir (Uzbekcoal) OJSC and Shargunkomir O0OJSC.
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Taxes and dues (1/28)

In general, businesses operating in Uzbekistan pay taxes either under the standard tax regime or special tax regime.
General tax regime envisages payment of range of taxes, including the following:

Corporate income tax (CIT), including withholding tax;

Value added tax (VAT), including VAT on imported goods/ services;
Personal income tax (PIT);

Social tax (ST);

Property tax;

Land tax;

Water use tax;

Excise tax;

Subsurface use tax.

O¢ O« O¢ O« O¢ O« O¢ O¢ O«

Relevant legislation may also establish certain duties and payments. For details, refer to Table 2.1.

For certain categories of taxpayers following special tax regimes are established by the Tax Code:

0  Turnover tax;
o} Special tax regime for participants in production sharing agreements (PSA);
o] Special tax regime for participants of special economic zones (SEZ) and special categories of taxpayers.

An optional 6 s i mp tax regime dséavailable for legal entities with annual turnover less than 1 billion Uzbek UZS
(UZS) which is approximately USD 95,500 as of January 1, 2021) and individual entrepreneurs with turnover ranging
from UZS 100 million to UZS 1 billion (USD 9,550 to USD 95,500). Under this regime, turnover tax is paid in lieu of
CIT and VAT. Certain taxpayers are not eligible for application of turnover tax such as importers, producers of excise-
liable goods, legal entities engaged into subsurface extraction, sale of petrol, diesel / gas fuel etc.

PSA is an agreement envisaging provision to foreign investors exclusive rights for exploration, prospecting and
extraction of minerals in the area specified by agreement. PSA may contain various tax incentives for foreign
investors, their subcontractors and employees.

Special tax regime for the participants of SEZ implies a special taxation mechanism, including tax and customs
incentives, and special currency control rules for a specific period of time depending on the size of investment.

There are special tax incentives for legal entities, established with attraction of foreign direct private investments and
specialized on production of certain goods (provision of certain services) as per the approved list of economic sectors.

Legislative acts introducing new taxes, abolishing tax incentives or in other ways worsening the position of investors,
shall become effective not earlier than in three months after their official publication. Tax-related legislative acts,
amending rates of taxes and other payments, shall be enacted from the first day of the month following the month of
their official publication, unless a later date is indicated.

Table 2.1 Taxes and payments in Uzbekistan

Tax [Taxpayers Taxable base Rate

General taxes and other payments

Taxable profit calculated as a

- . : General rate - 15%;
Legal entities having | difference between gross revenue

Other rates may apply depending on type of activity,

Corporate taxable income, non- | and deductible expenses. The
[ . L e.g. 20% for cement / polyethylene granules
lincome tax residents acting in taxable base can be reduced by an ) . L .
. . : production, mobile communication services, banks,
Uzbekistan via PE amount of losses, accumulated in

brevioUs periods markets and shopping malls
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[Tax

Taxpayers

Taxable base Rate

General taxes and other payments

\Withholding tax

Foreign legal entities
receiving income from
Uzbekistan

dividend, interest -10%;
Uzbek-sourced income paid to non- | insurance premiums - 10%;
resident telecom, transportation - 6%;
other (royalty, rent, etc) - 20%.

\Value added tax

Uzbek legal entities,
foreign legal entities
operating via PE in
Uzbekistan or
providing e-services

Turnover from sales of goods and
services, import of goods and
services

General rate - 15%;
0% rate applies to certain supplies

EXxcise tax

Legal entities
producing, selling or
limporting excisable
goods

Tax base depends on type of
goods/services, e.g. volume of Rates vary depending on type of goods/services;
excisable goods in kind / value of See Table 2.5

excisable goods sold

Personal income
tax

(withheld by
employers from
total income)

Individuals earning
taxable income -
employer shall be a
withholding agent

Income paid to employees, 12% - for tax residents;
including in-kind benefits. 20% - for tax nonresidents;

Social tax

Employers,

Recipients of
seconded personnel

Employment income paid to
employees.

Secondment fees paid to
secondment provider

General rate - 12%;
Rate may vary for certain organisations, e.g. 25% -
budget organisations

Contributions to
Jindividual
accumulative
pension system
(deductible from
the personal
lincome tax)

Individuals earning
taxable income -
employer shall be a
withholding agent

Income paid to employees,

0,
including in-kind benefits. 0.1%

Legal entities of the
Uzbekistan having
taxable

property on the

territory of Uzbekistan;

Average annual net book value

of immovable property. 2%%-
01

using or renting land
plots

Property tax . .
. Double rate may apply in certain cases
. . For non-residents - average annual

Non-residents having

L value of such property.

limmovable property on

the territory of

Uzbekistan.

Legal entities /

individuals owning, Rates vary depending on the location of land and the
Land tax 9 Total area of a land plot 'y dep 9

type of land
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Tax

[Taxpayers

Taxable base

Rate

General taxes and other pa

yments

Water use tax

Legal entities 1
residents of
Uzbekistan, non-
residents acting in
Uzbekistan via PE

Volume of water used

Rates vary depending on type of activity and type of
water source
See Table 2.3

Subsurface use tax

Legal
entities/individuals
engaged in search,
exploration of
minerals and artificial
(man-made) mineral
formations, as well,
as processing of
those minerals in
Uzbekistan

Volume of minerals extracted

Rates vary depending on type of the mineral
See Table 2.4. Subsurface use tax

Compensation
Charges for
Environmental
Pollution

Legal entities
emitting pollutants
Jinto the environment
and disposing waste
at the territory of
Uzbekistan

Actual volume of emissions,
discharge of pollutants into the
environment and waste disposal

Rates vary depending on the type of environmental
pollution

Auto-transport
duties; Duties for
the purchase of
cars / temporary
Jimport of cars in /
to Uzbekistan;
Duties for entrance
and transit through
Uzbekistan of the
\vehicles of the
foreign countries;

Entities, purchasing /
[importing vehicles to
Uzbekistan

Designated taxable base

Rates vary depending on the type of vehicle/country of
origin etc
See Table 2.6. Auto-transport fees

Recycling duty

Production certain
categories of
\vehicles

Special taxable base

Rates vary from 30 BCU to 1,410 BCU depending on
the type of vehicle, volume of engine and date of
production

Simplified tax regime

Turnover tax

Uzbek legal entities
with annual turnover
less than UZS 1 bin.
(currently, around
USD 97,000) with
certain exceptions

Gross revenue (turnover)

Rates vary depending on the type of business activity and
location
See Table 2.2. Turnover tax rates

Note: As mentioned above, turnover tax is paid in lieu of CIT and VAT. Other taxes listed above (e.g. property tax, withholding tax, social tax) and tax
agent obligations still apply for payers of turnover tax)

The rates of the turnover tax depend on the type of business activity and set as follows:
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Table 2.2 The rates of turnover tax

- Payers Tax rates as % of taxable base
1 |Companies of all sectors except for those listed in paras. 2-14 4
2 |Legal entities, providing customs processing services (customs brokers) 5
3 |Pawnshops 25

Companies, which generate income by organization of mass entertaining events and shows
4 through engagement of legal entities and individuals (including non-residents), possessing a 5
Ilicense for show and concert activities
Brokerage offices (with the exception of those specified in clause 6), as well as taxpayers
5 providing intermediary services under a commission agreement, order and other agreements 25
for the provision of intermediary services, including individual entrepreneurs providing
intermediary services to operators and (or) telecommunications providers
6 Insurance agents, as well as legal entities engaged in brokerage activities in the insurance 13
market, securities and commodity exchanges as well, as real estate agencies
7 |Legal entities whose main activity is the lending out property (except for leasing companies) 8
Catering companies, located in:
lin cities with a population of one hundred thousand or more people 8
8
|in other localities 6
lin remote and mountainous areas 4
of which are specialized catering enterprises serving general education schools, boarding 75% of the statutory tax rate
schools, specialized secondary, vocational and higher education institutions depending on the location
Taxpayers, engaged in retail activities and located in:
Jin cities with a population of one hundred thousand or more people 3

9.1

|in other localities 2
|in remote and mountainous areas 1
9.2 |Retailers of tobacco products, regardless of their location 4
10 Entities, engaged in wholesale, as well as wholesale and retail trade (with the exception of 4
those specified in clause
\Wholesale and retail pharmacy organizations located in:
cities with a population of one hundred thousand or more people 3
11
|in other localities 2
1

Iin remote and mountainous areas
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Payers

Tax rates as % of taxable base

Procurement organizations and individual entrepreneurs who purchase, sort, store

4% of turnover or

12 . .
and pack agricultural products 25% of gross income
13 Taxpayers included in the National Register of Electronic Commerce Subjects 2
Taxpayers, the only members of which are public associations of persons with
disabilities, the Nuroniy Foundation and "The Chernobylists of Uzbekistan"
14 Association, and in the total number of which disabled people, war veterans and the 0

labor front of 1941-1945, account for at least 50 percent, and veterans of the war
and the labor front of 1941-1945, accounts for at least 50 percent of the total payroll

Note: specialized catering establishments serving secondary schools, boarding schools, secondary specialized, vocational and higher educational

institutions can apply 75% of the statutory tax rate depending on the location

Table 2.3 The rates of water use tax

Rate per 1 cubic meter (UZS)

Taxpayers and objects of taxation Surface Underground
sources of water sources of water
Entities operating in all sectors of the economy (except for those listed 182 291
in clauses 21 6 below) and individual entrepreneurs
2 Industrial enterprises 472 564
3 Power plants and public utility enterprises 70 90
4 Water used for irrigation of agricultural land and fishery (breeding), 40 0
including dekhkan (farming) enterprises
5 Water used for car wash 1,990 1,990
6 Water used for production of non—glcohollc soft drinks and alcoholic 25.185 25,185
beverages, other than beer and wine

Source: Tax Code of Uzbekistan

Note: The above tax rates are established for 2021 and subject to change on annual basis
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Table 2.4 Subsurface use tax

Object of taxation

Rate, % of taxable base

Object of taxation

Rate, % of taxable base

Extraction of primary minerals and by-products

Energy resources:

nodular phosphorites used in their
natural form)

Natural gas 30 Silver 10
Recycled natural gas 9 Palladium 10
Underground gasification gas 2.6 Platinum 10
Gas condensate 20 Osmium 10
Oil 20 Gemstone raw materials:
Coal 4 Raw precious and semi-precious 24
stones
4 Turquoise, listvenite, rhodonite,
Oilshale Fecholong. jssper chleedony. 24
agat e, h®matite
Non-ferrous and rare metals: Ferrous metals:
Refined copper 10 Iron 5
Industrial-grade molybdenum 10 Titanium-magnetite ore 4
Rhenium 10 IManganese ore 4
Lead concentrate 8 IMining and chemical resources:

. 10 3.5, but not less than
zinc Rock salt UZS 10,000 per cubic meter
[Tungsten concentrate 10.4 Potassium salt 3.5
Uranium 10 Sodium sulphate 35
Selenium 10 Phosphorite (to graphite) 5
Tellurium 10 Carbonates (limestone, dolomite) 3.5

Limestones (for soda ash,
Indium 10 industrial wastewater treatment 3.5
using Biox technology)
Bismuth 10 |Mineral pigments 5.5
Precious metals: Lodine 4.8
Agro-ore raw materials
(glauconite, bentonite and
Gold 10 palygorskite clays, granular and 3.5
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Extraction of primary minerals and by-products

Mining raw materials:

Fluorspar concentrate 21.2 Quartz and quartzite (for the
production of glass, technical 6,5
silicon, silicomanganese,
dinas)
Graphite 8 Molding raw materials (sands, 4
clays)
Primary kaolin (concentrate) 7.9 Vermiculite 4
Grey kaolin, secondary, raw 7.9 Raw materials for mineral 5
wool (dolomite, loess-like
rocks)
Feldspar raw materials 6.5 Shell limestone for feeding 5
animals and poultry
Quartz san (glass input) 3 Serpentinite (refractory raw 5
material)
Sandstone (glass input) 5 Non-ore building materials:
Bentonite clays 4.8 Limestone for lime production B
Talc and talc stone 4 Limestone for cement UZS 45,000 per tonne*
production
Talc-magnesite 4 Cement raw materials, 10
excluding limestone used for
production of cement
Wollastonite 4 Blocks from natural facing 5, but not less than
stone UZS 20,000 per tonne
Mineral paints 5.7 Marble aggregate 5, but not less than
UZS 17,000 per cubic meter
Asbestos 4 Sand and gravel mixture 5
Basalt for production of mineral 4 Brick and tile raw materials 5, but not less than
fiber UZS 7,000 per cubic meter
Barite concentrate 4 Gypsum stone. gypsum and 5, but not less than
anhydrite, ganch UZS 9,500 per cubic meter
Refractory and fireproof clay 4 Saw stones, rubble stone and 5, but not less than

crushed stone

UZS 7,000 per cubic meter
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Extraction of primary minerals and by-produc

Dolomite limestone 5, but not less than Raw materials for shore
(refractory glass for UZS 11,500 per cubic meter protection works

metallurgy), flux limestone

5, but not less than
UZS 10,000 per cubic meter

5, but not less than

Porcelain raw materials

Building sand ) orcelain stone, white-burnin 5
urding UZS 7,500 per cubic meter b ' white-burning
clay shale)
Sand and aravel mixture 5, but not less than Raw materials for dam 5
9 UZS 7,500 per cubic meter construction
5, but not less .
Sandstone > Other common minerals 5

than UZS 7,500 per cubic meter

Limestone-shell rock 5, but not less
than UZS 12,500 per cubic meter

Crushed-stone for construction 5, but not less
than UZS 7,500 per cubic meter

Extraction of minerals from technogenic mineral formations is subject to subsurface use tax at 30% of the rate charged

on extraction of the primary minerals

*The tax at the established tax rate is paid by cement producing plants as well as by subsoil users who sell them
cement raw materials - limestone. The tax rate is reduced by 50 percent for plants using coal for cement production.

Table 2.5 Excise tax rates

Goods produced and services provided in Uzbekistan

Commodities

Tax rate per unit of measurement, UZS

As of 1 January

From 1

From 1 October

2021 February 2021 2021
1 Rectified ethyl alcohol (per 1 dal) 10,800 12,500 13,500
2 \Wine (per 1 dal of finished product) :
2.1 i product of natural fermentation (with no ethyl alcohol added) 7,700 8,300 8,700
2.2 i other wines 14,500 16,800 18,000
3 quka, cognac and other alcoholic beverages (per 1 dal of 98,000 116,400 125,100
finished product)
31 X;ﬂl;?é (;?%r\llzcr: jcr)lo;)g::srrnalcoholic beverages with an alcohol 162,700 192,300 206,700
4 Beer (per 1 dal of finished product) 10,600 11,700 12,600

62



Taxes and dues (9/28)

Commodities

Tax rate per unit of measurement, UZS

As of 1 January
2021

From 1
February 2021

From 1 October
2021

172,000 per
163,500 per 1000 1000 units + 10 185,000 per 1000
6 Cigarettes with filter and without filter units + 9 percent of|  percent of units + 10 percent of
value of goods sold | value of goods | value of goods sold
sold
7 Cigars 4,700 per one item
8 N|cot|.ne-conta|n|ng I|qU|q (in cartridges, tanks and other 500 per mi
containers for use in e-cigarettes)
. From 1 Februar
Petroleum products and other excisable goods As of 1 January 2021 2021 y
1 Petroleum products:
11 i ¢ R-80 gasoline (per tonne) 200,000 240,000
1.2 i ¢ rR90 and higher (per tonne) 250,000 275,000
1.3 i Aviation kerosene, except for synthetic one (per tonne) 180,000 200,000
14 i Diesel fuel,except for synthetic one (per tonne) 200,000 240,000
15 i ECO diesel fuel, except for synthetic one (per tonne) 180,000 216,000
16 i Motor oil for diesel or carburetor (injector) engines (per 280,000 340,000
tonne)
2 Polyethylene granules 20%
3 Natural gas, including exports 20%
Liquified natural gas sold by producer i companies
4 (except for the volume sold to households by interregional 30%
unitary companies of Hududgaztaminot JSC), including
exports
5 Goods, sold to the final consumer, by category:
. 350 per liter /
1 I 2 | 78,4
5 petroleum 85 per liter / 378,480 per tonne 465,530 per tonne
. 285 per liter / 346,275 per tonne 350 per liter /
52 plsaee 425,918 per tonne
. . 350 per liter /
. |
5.3 liquified natural gas 285 per liter / 540,645 per tonne 665,493 per tonne
5.4 compressed gas 435 per cubic meter 500 per cubic meter
6 |Mobile communication services 15%
7 \White sugar without flavoring or coloring additives 20%
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Table 2.6 Auto-transport fees

Fees for entry and transit of motor vehicles on the territory of Uzbekistan

Types of fees Rate,USD
1 Entry and transit of foreign vehicles through the territory of the Republic of Uzbekistan, per vehicle 400
(except countries listed in clauses 2-5 below)
2 Fees for entry into the territory and transit of freight vehicles of the Republic of Tajikistan through the
territory of the Republic of Uzbekistan with a carrying capacity of:
2.1 up to 10 tonnes 100
2.2 10 to 20 tonnes 150
2.3 over 20 tonnes 200
3 Fees for entry into the territory and transit of freight vehicles of the Republic of Kazakhstan through 300
the territory of the Republic of Uzbekistan
4 Fees for entry into the territory and transit of freight vehicles of the Republic of Kyrgyzstan through the 300
territory of the Republic of Uzbekistan
5 Fees for entry into the territory and transit of freight vehicles of the Republic of Turkmenistan through
the territory of the Republic of Uzbekistan with a carrying capacity of:
5.1 up to 10 tonnes 50
5.2 10 to 20 tonnes 100
5.3 over 20 tonnes 150

Fees for the acquisition and (or) temporary import into the territory of the
Republic of Uzbekistan of vehicles, paid by the owners of vehicles upon
their registration with the bodies of the Ministry of Internal Affairs of the

Rate

Republic of Uzbekistan

For new (not used) vehicles, except those produced

1 Homestically 3 percent of the purchase price
For used vehicles depending on the length of usage:

2 As a percent of basic calculation units (BCU) per each unit of

. up to 3 years from 3 to 7 years over 7 years

horsepower, depending on the length of usage

2.1 Passenger cars 11 9 6
IMotorcycles (including mopeds) and bicycles with an auxiliary

2.2 . . . . 10 7 5
motor installed, with or without sidecars

2.3 Other motor vehicles 16 13 9

Source: T h e

Law of Uzbekistan "On the State Budgeto
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New Tax Code

The Concept for Tax Policy Improvement was adopted in Uzbekistan in June 2018. The Concept envisaged for a
number of tax reforms including elimination of inconsistencies in tax legislation and improvement of tax administration
mechanisms. As part of the tax reform, a new edition of the Tax Code has entered into force in Uzbekistan as of 1
January 2020. It introduced quite a few important tax concepts which were missing in the previous editions of the Tax
Code including transfer pricing, controlled foreign corporations, thin capitalization, beneficial ownership, group off
taxpayers, taxation of e-services. Below we provide brief information on the most notable changes introduced by the
New Tax Code.

|Full-fledged transfer pricing (TP) provisions, including definition of related parties, controlled transactions, pricing
methods, documentation and reporting requirements, pricing agreements etc. are introduced. Rules are effective as off
1 January 2022.

Generally, CFC rules are applicable to individuals and legal entities, Uzbekistan tax residents, owning or controlling
|foreign legal entities and/or structures. The main purpose of the new CFC rules is to tax undistributed profits of foreign
companies and structures like trusts, foundations etc. Similar to TP rules, CFC rules are effective as of 1 Januaryj
2022.

The new Tax Code introduces regulations on deductibility of taxpayer's interest expense on controllable debt.
Controllable debt is defined in New Tax Code as a liability owed to:

1. a foreign legal entity or individual that is not considered as Uzbek tax resident with a direct/indirect
ownership of 20% of shares in the charter capital of the taxpayer;

2. other entity that is defined as a related entity of the above foreign participant in accordance with the Tax
Code;

3. other persons for which the above-mentioned persons act as guarantors or otherwise undertake
responsibility to ensure the repayment of the abovementioned debt of the taxpayer.

The deductibility limitations apply if the amount of debt exceeds the amount of equity by 3 times (13 times for banks
and leasing companies). There was established a specific mechanism for determining the deductibility limits.

The new Tax Code introduces a beneficial owner concept. Thus, a beneficial owner of income paid by a legal entity
shall be a person having the right to independently use and (or) control (dispose of) such income, or a person in whose
interests another person is entitled to control (dispose of) such income. It is not important, whether this right arose due
to direct and (or) indirect participation in this legal entity, or control over it, or due to other circumstances.

A foreign person/entity is not recognized as beneficial owner of income from sources in Uzbekistan if such person/
entity has limited powers with respect to control (disposing of) such income, performs intermediary functions in respect
of said income in the interests of another person/entity, without performing any other functions and taking no risks,
directly or indirectly paying such income (fully or partially) to this other person.

The new Tax Code provides an opportunity to form a consolidated group of taxpayers, which may comprise two or
more Uzbek | egal entities. The taxpayers should meet
entity in the charter capital of other legal entity(ies) should comprise at least 90%. Furthermore, legal entities should
not be undergoing liquidation or bankruptcy processes, and their net assets should be higher than the charter capital.
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IMoreover, all legal entities forming a consolidated group of taxpayers shall satisfy other criteria related to turnover,
taxes paid and assets value. The advantages of applying this regime may include, without limitation, the ability of filing
one set of reports for the group; offsetting profits of one group company against losses of another group company.

This concept is effective as of 1 January 2022.

Foreign legal entities that supply e-services to individuals whereby the place of supply is considered Uzbekistan, are
subject to VAT in Uzbekistan. In such a case, the foreign service provider is liable for registering for VAT purposes in
|Uzbekistan.

Taxable base shall comprise actual sales price of such services inclusive of VAT.

Tax incentives and preferences

The new Tax Code envisages that tax incentives can be generally provided by the Tax Code only. However,
benefits for certain taxes, except VAT, excise tax, and tax for subsoil use, can be provided by the President of
Uzbekistan only in the form of reduction of the established tax rate but not more than for 50% and for the period not
more than three years. The new Tax Code also makes it clear that tax incentives cannot be individualized
(previously, individual tax incentives used to be provided to major investment projects).

Additional tax incentives may be provided under an Investment Agreement concluded by a foreign investor with the
Government of the Republic of Uzbekistan under the Law of Uzbekistan on Investments and Investment Activity.
Moreover, as noted above, special tax regime envisaging provision of certain tax incentives are available for
participants of SEZ, entities attracting foreign direct investments, etc.

Another general trend the Government of Uzbekistan is following is abolishment of exemptions from payment of
VAT to avoid breaks in the VAT chain.

Table 2.7 List of tax incentives, by type of tax

Corporate income tax

Subject of

A . Eligibility criteria or object of incentives Type of incentives Period of incentives
incentives

For the period of
exploration and
Foreign entities, prospecting works. Total
engaged in oil and period of exploration and

. L . Exemption (except for profits, received )
gas exploration and |Engagement in oil and gas exploration works prospecting works may not

from bank deposits)

their foreign exceed 5 years (in certain
subcontractors cases this period may be
extended by the period up

to 3 years)
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Corporate income tax

Subject of
incentives

Eligibility criteria or object of incentives Type of incentives

Period of incentives

Income received from sovereign bonds and other
financial securities of the Uzbekistan, as well as

50 tonnes of fish

Legal entities . . . ; Exemption unlimited
9 linternational bonds, issued by Uzbekistan and P
Uzbek legal entities
|Medical institutions,
providing medical . - . .
. Engagement in provision of medical services
services (except for . .
(except for cosmetology and stomatology Exemption till January 1, 2022
cosmetology and .
services)
stomatology
services)
Legal entities,
engaged in Income received from the sale of own agricultural -
g. g ) ) 9 0% rate unlimited
agricultural and and fish production
fishery
Legal entities, . . .
enqaged in Engagement in activities, related to medical
9_] g services, educational services, science, physical 0% rate unlimited
activities, related to . .
. education and sports, social sphere etc.
the social sphere
Legal entities, Income received from export of goods/ services
engaged in export of |(excluding export of certain raw materials such as 0% rate unlimited
goods and services [natural gas, oil, precious metals, etc.)
Legal entities, the . .
£ " share of disabled people comprises at least 50 %
only participants of .
; . of headcount, and the share of their payroll .
which are public . 0% rate unlimited
o comprises at | east 50
associations of avroll
disabled people pay!
Legal entities whose
g. S 3 years from the date of
main activity is the . . . N
o Provision of theme park services Exemption commissioning of theme
organization of \ .
. parks' operation
theme park services
. . Minimum annual production capacity of at least . within 3 years starting from
Fish farming clusters P pacity Exemptions y g

January 1, 2019
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Corporate income tax

Subject of
incentives

Eligibility criteria or object of incentives

Type of incentives

Period of incentives

Non-governmental
educational
linstitutions

Provision of non-governmental educational
services, including pre-school and secondary
school

Exemption, with direction of released
amounts for specific purposes

till January 1, 2025

Organizations
engaged in the
procurement,
storage and
processing of
leather, fur and fur
raw materials and
wool, automated
slaughter of cattle,
production of wool,
astrakhan fur and
artificial leather,
leather goods,
footwear

Certain requirements on automatization of
facilities, as well as minimum revenue share from
mentioned activities in total revenue of taxpayer

Exemption

till January 1, 2023

Value added tax

Legal entities,
providing selected
activities

preschool education of children;

nursing and elderly care services;

Exemption

Unlimited

provision of funeral and other religious and ritual
services;

sale of equipment for disabled people

sale of goods by specialized workshops/ labs of
medical institutions

sale of goods produced by taxpayers the only
participant members of which are public
associations of persons people with disabilities
(certain conditions on headcount and payroll shall
be met)
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Value added tax

Subject of R - . . . . . . . .
_ J ;i Eligibility criteria or object of incentives Type of incentives Period of incentives
incentives

sale of post stamps (except for collection stamps),

marked postcards and envelopes

services on payment of pension and allowances

research and development works, financed by the

State Budget

provision of education services, including

organization of tests and exams
Legal entities, provision of medical services by medical
providing selected [institutions Exemption Unlimited
activities

provision of veterinary services

sale of medicines, veterinary medicines, medical
and veterinary products

health resort, health-improving services, as well
as services of organizations of physical culture
and sports

provision of certain types of passenger
transportation services
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Value added tax

Subject of

. ; Eligibility criteria or object of incentives Type of incentives Period of incentives
incentives

repair and maintenance of houses, provided to
public

the transfer of goods (provision of services),
carried out free of charge on the basis of a
Decree of the President of the Republic of
Uzbekistan or the Cabinet of Ministers of the
Republic of Uzbekistan;

sale of bank and measured ingots made of
precious metals, bullion (investment) coins made
of precious metals (except for coins used for
numismatic purposes, as well as foreign coins
made of precious metals), jewelry

sale goods, goods placed under the customs
procedure of duty-free trade;

provision of services by citizens' self-government
Legal entities, bodies and authorized bodies, organizations
providing selected  |when granting legal and natural persons certain Exemption Unlimited
activities rights, for which a state duty or other payments
are levied within the framework of the exercise of
the exclusive powers assigned to them in a
certain field of activity, if the obligation to provide
such services is established by law;

provision of land cadastral, land management,
soil and geobotanical works carried out at the
expense of the budget;

geological services, provided within the scope of
the annual state development programs

purchase of goods (services), financed by loans
issued by international financial institutions and
international loans of the governmental
institutions, provided that this is envisaged by
respective law

most of the insurance services
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Value added tax

Subject of
incentives

Eligibility criteria or object of incentives

Type of incentives

Period of incentives

Legal entities,
engaged in financial

most of financial services, including banking
operations, operations, provided by organizations,
engaged in the informational and technological

Zones

production of export-oriented manufacturing.

S . lintermediary between settlements participants, Exemption unlimited
activities listed in the . . .
forfeiting and factoring operations, loan
Tax Code ) . ) ) ]
operations, leasing operations, operations with
securities and others
) . /Annual production capacity of at least 50 tonnes . -
Fish farming clusters ) P pacity Exemptions unlimited
of fish
Non-governmental |Provision of non-governmental educational
educational services, allocation of released funds to acquiring Exemption till January 1, 2025
linstitutions necessary facilities and other relevant equipment
Property tax
for 3 years if investments
are from USD 300
thousand to USD 3 million;
" . Share of foreign participation, type of activity (as for 5 years i if investment
Entities, attracting gnp P ) yp . y( . v .
Lo per the pre-approved list), location of the Exemption amount is from USD 3
foreign investment ) L -
enterprise million to USD 10 million;
for 7 years i if investment
amount exceeds USD 10
million.
Entities - participants|investment in production, signing Investment from USD 300,000 to USD
of Special Economic JAgreement with SEZ Directorate, engagement in Exemption 3 millioni exemption is

valid for 3 years;
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Property tax

Subject of
incentives

Eligibility criteria or object of incentives

Type of incentives

Period of incentives

Entities - participants
of Special Economic
Zones

Jinvestment in production, signing Investment
Agreement with SEZ Directorate, engagement in
production of export-oriented manufacturing.

Exemption

from USD 3 millionto 5
million i exemption is valid
for 5 years;

from USD 5 million to

USD 10 million i
exemption is valid for 7
years;

more than USD 10 million
i exemption is valid for 10

organization of
theme park services

years
Jimmovable property which is an object of art and . .
- . . Average residual value is excluded _
Legal entities culture, education, healthcare, physical culture, Unlimited
. . from taxable base
sports and social security
Property used for production and storage of the . .
. . 'p y P . g Average residual value is excluded -
Agricultural entities |agricultural products, as well as cultivation of Unlimited
: from taxable base
silkworm
Legal entities, the
only participants of [Share of disabled people comprises at least 50 %
which are public of headcount, and the share of their payroll Exemption Unlimited
associations of comprises at |l east 50 ¢
disabled people
Producers of Renewable energy installations with a nominal Exemption 10 years from the date of
renewable energy |capacity of 0.1 MW P commissioning
[Medical institutions,
roviding medical S . . .
P . 9 |Medical institutions, providing medical services
services (except for . .
(except for cosmetology and stomatology Exemption till January 1, 2022
cosmetology and )
services)
stomatology
services)
Legal entities whose
g R 3 years from the date of
main activity is the - . .
Provision of theme park services Exemption commencement of theme

parks' operation

72



Taxes and dues (19/28)

Property tax

Subject of
incentives

Eligibility criteria or object of incentives

Type of incentives

Period of incentives

National auto
transport companies,
the share of export
of international
transport services in
the annual revenue
of which is 50
percent or more, and
transport and
logistics companies
|involved in the
organization of
transport,
warehousing,
storage, processing
and distribution of
goods

Provision of the mentioned services and directing
the released funds to expand our own fleet of
vehicles, modernize production facilities, create
modern warehouse terminals and repay bank
loans

Exemption

till January 1, 2022

Organizations
engaged in the
procurement,
storage and
processing of
leather, fur and fur
raw materials and
wool, automated
slaughter of cattle,
production of wool,
astrakhan fur and
artificial leather,
leather goods,
footwear

Certain requirements on automatization of
facilities, as well as minimum revenue share from
mentioned activities in total revenue of taxpayer

Exemption

till January 1, 2023

Fish farming clusters

Annual production capacity of at least 50 tonnes
of fish

Exemptions

within 3 years starting from
January 1, 2019

Non-governmental
educational
linstitutions

Provision of non-governmental educational
services, allocation of released funds to acquiring
necessary facilities and other relevant equipment

Exemption

till January 1, 2025

Land t

ax

Entities, attracting
foreign investment

Share of foreign participation, type of activity (as
per the pre-approved list), location of the
enterprise

Exemption

for 3 years if investments
are from USD 300
thousand to USD 3 million;
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Land tax

Subject of - - . . . . . . . .
incejntives Eligibility criteria or object of incentives Type of incentives Period of incentives

for 5 years i if investment
amount is from USD 3

Share of foreign participation, type of activity (as million to USD 10 million;

Entities, attracting . . .
Lo per the pre-approved list), location of the Exemption
[foreign investment -
enterprise for 7 years 1 if investment
amount exceeds USD 10
million.

from USD 300,000 to USD
3 million1 exemption is
valid for 3 years;

from USD 3 millionto 5
million i exemption is valid

Entities - participants|investment in production, signing Investment for 5 years;
of Special Economic |JAgreement with SEZ Directorate, engagement in Exemption
Zones production of export-oriented manufacturing. from USD 5 million to
USD 10 million i
exemption is valid for 7
years;

more than USD 10 million
T exemption is valid for 10
years

Land plots occupied by:

objects of art, culture, education, healthcare and
social protection of the population

sports and physical culture and recreation

Landowners complexes, places of recreation and health
limprovement for mothers and children, rest Exemption Unlimited
homes and educational and training bases;

urban electric transport routes and metro lines,

lincluding land occupied by public transportation
stops and metro stations, as well as structures

above them;
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Land tax

Subject of incentives

Eligibility criteria or object of incentives

Type of incentives

Period of incentives

water supply and sewerage facilities in settlements;

main heating routes, including pumping stations;

energy

Landowners
Land plots occupied by protective forest plantations; Exemption Unlimited
5 years from the beginning of
Landowners Land plots irrigated by the drip irrigation method Exemption month, in which the drip
irrigation commenced
For the period of development
. . works and 5 years after
Landowners Land plots, newly developed for agricultural purposes Exemption ) 4
completion of those
development works
. . . . For 5 years after the start of
Landowners Land plots, on which reclamation works are carried out Exemption y .
those reclamation works
Land plots with new plantings of orchards, vineyards .
Landowners P P 9 ¥ Exemption 3 years
and mulberry trees
Scientific organizations,
experimental,
experimental and
educational-experimental - .
. p Land plots used for scientific and educational . _—
farms of scientific Exemption Unlimited
- purposes.
research organizations
and educational
linstitutions of agricultural
and forestry profile
Producers of renewable ’ . . . 10 years from the date of
Land plots occupied by renewable energy installations Exemption

commissioning

Legal entities, the only
participants of which are
public associations of
disabled people

Share of the disabled people comprises at least 50 %
of headcount, and share of their payroll comprises at
least 50 % of the entities total payroll

0.25 coefficient is applied
to the effective rate

Unlimited
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Land tax

Subject of incentives

Eligibility criteria or object of incentives

Type of incentives

Period of incentives

Land owners

Land plots, occupied by:

by power lines, substations and structures on them;

nationwide communication lines

0.25 coefficient is applied
to the effective rate

Unlimited

Land owners

Land plots, occupied by:

by public railway tracks, including station and sorting
railway tracks, consisting of an earth bed, artificial
structures, linear track buildings, railway
communication and power supply devices, structures
and track devices, as well as protective forest
plantations provided in accordance with the
established procedure for permanent or temporary use
enterprises, institutions and organizations of railway
transport;

main oil and gas pipelines, including compressor,
pumping, fire-fighting and emergency control stations,
cathodic protection stations for pipelines with their
connection points, pipeline cleaning devices and other
similar structures;

runways, taxiways and aircraft stands, radio navigation
and electric lighting equipment of civil aviation airports

Land plot occupied by construction of the objects,
Jincluded to the state development programs of
Uzbekistan

objects for which the decisions of the Cabinet of
IMinisters of the Republic of Uzbekistan on their
conservation were made - for the period of their
conservation.

0.1 coefficient is applied
to the effective rate

Unlimited, unless specified
otherwise in the Tax Code

[Medical institutions,
providing medical
services (except for
cosmetology and
stomatology services)

Engagement in provision of medical services (except
for cosmetology and stomatology services)

Exemption

till January 1, 2022
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