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European Union Milestones

Fraom its incegticon in 1957, the EU has baan moving toward completa economic intagration. The initial six
rmenmiars ware Balgium, Germany, France, taly, Luxcembourg, and the Maetharands.

1959 The first steps are taken in the progressivae aboliticn of customs duties and quotas within the
EEC (Eurmpsaan Ecomnomic Comemunity). The Burcpean Coal and Stacl Community astablishad
in 18951 gava way to a broadar vision of economic intagration.

The Stockholm Comsantion astablishes the Europaan Fraa Trada Association (EFTA) as a fraa
tradea altamative tor the ELL Mow, only fowr countries ramain: lceland, Moreay, Liaschtanstain,
and Switzardand.

The first regulation cn free mMovemant of workers within the EEC comeas imo force.

The Comimon Agricultural Policy s adoptad.

Anrasmant is reachad on a valua-addad tax (VAT) Systenn: a treaty marging tha Exacutives of

tha Europaan Communites comas into forca: and the EEC changas its mamea o Euwnopean
Comemwnity (EC).

All reamaining intamal tarififs are aliminated, and a comemeon eccdarmal tariff s imposad.

Danmark, Ireland, arsd tha Lnited Kingdom baecoma mambars 7, 8, and 9 of tha EC.
Greaca becomas the 10™ member of the EC.

Spain and Portugal becoma the 11™ and the 12™ mambers of the EC.

Ea=t and Wast Germary unita.

Aqrasmant 1o change the EC 1o the Europaan Union s adoptad in 19292 and implemantad in
1993,

Austria, Finland, and Sweadan bacomea the 131, 14", and 15" membears of thae EU.

arn EL summit namas the 11 countrias that will join the Euwropean single curmancy with all EL
countries joining ascapt Britain, Sweaedan, Denmark: (by their cholca), and Greacs (ot raschy).

The auro, the single European currancy, ooameas. into effect (January 1, 19949 Colns and notes
antar circulation on January 1, 2002,

Greece becomas tha 12™ country to adopt the euro.
Admiizsion of 10 nesss mamber countrias. Bulgaria and Romania join in 2007, and Croatia jolrns
in 2013, raizing the mambership 1o 28, Candidate countrias as of 2016 are Croatla, Formner

Yugoslay Rapublic of Macedonia, and Turkeny. The LK vwotad to exit tha EL in 20106, but it will
take two vears 1o fimalize tha exdit stratacny.

Sovrca: Europa, “The History of the BEuropean Union,” at Ritpuifeunspea . e s s - efimdes_an him aocessed Mandn S, 200E5)




European Union

The European Union:
* Changed from the European Economic Community to
the European Community to the European Union

* The largest and most successful regional trade group
* Free trade of goods, services, capital, and people
« Common external tariff
« Common currency

M

Copyright © 2011 Pearson Education



European Trade and Economic Integration
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EUROPEAN UNION
Also part of the EU (not shown):

—Canary Islands (Spain) I Current member
--Madeira (Portugal)
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European Union
* Predecessors

* European political leaders realized that greater
cooperation among their countries would help speed up
recovery. Many organizations were formed, including the
European Economic Community (EEC).

* European Free Trade Association—FTA involving
Iceland Liechtenstein, Nor and Switzerland, with
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European Union
 Organizational Structure

« The EU encompasses many governing bodies, among
which are:

 the European Commission, European Council,

European Parliament, European Court of Justice, and
European Central Bank.
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A HOLISTIC STRATEGY
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INDUSTRY ECOSYSTEM

Investment Industry for people:

- Skills & education
m Circular & low- . Prnmnt!qg entreprepeursr.hlp
carbon economy + Recognition of qualification
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Making Europe’s industry stronger: Key
Initiatives

Innovation l NDUSTRIAL'GO'ng

POLICY digital
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Industrial Modernisation Platform

PROCESS

Regional
Authorities
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Digital Resource Service Projects
Transformation  Efficiency Innovutlon
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European Union

e Key Governing Bodies

e The European Commission provides the EU’s political leadership
and direction, drafts laws, and runs the various daily programs of the EU.
The European Council or European Summit, is composed of the
heads of state of each member country is composed of representatives
of each member country whose interests it represents.

The European Parllament IS composed of 751 members from aII

and
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European Union
 The Single European Act

« Antitrust Investigations

 The EU has been very aggressive in enforcing
antitrust laws in a variety of areas,
/

nplicate use of the ever-changing}
ehavior, and market dema PN
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European Union

* Monetary Union

* The Treaty of Maastricht sought to foster political union
and monetary union.
The euro |
* iS a common currency in Europe,
* is administered by the European Central Bank,
* Was establled on. g lar ?
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European Union
 The Schengen Area In order to facilitate the free flow of
people from country to country within the EU, the
Schengen Agreement was signed in 1990 with gradual
Implementation allowing citizens to cross internal borders
without having to go through border checks.

« Migration: A Threat to Schengen Two things have
hindered the free flow of people-ac national borders in

igration.
Migration andsterrorism are threatening the open borders
that are art of t e ent.
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European Union

« EXxpansion
* One of the EU’s major challenges is expansion.
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European Union

 Bilateral Agreements

* To reducing trade barriers for member countries, the
EU has signed numerous bilateral free trade
agreements with other countries outside the region
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How to Do Business with the EU: Implications
for Corporate Strategy

* Companies need to determine where to produce

products.

« Companies need to determine what their entry strategy
will be. |

2 Companles need to bala Cor ness of the EU
with na ferel o
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